C&WCommunications

Condensed Consolidated Interim Financial Statements
September 30, 2016

CABLE & WIRELESS
COMMUNICATIONS LIMITED
62-65 Chandos Place
London, United Kingdom
WC2N 4HG



CABLE & WIRELESS COMMUNICATIONS LIMITED

TABLE OF CONTENTS

Page
Number
CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
Condensed Consolidated Interim Statements of Financial Position as of September 30, 2016 and March 31,
2016 (UNAUAIEEA) ......oveveeeeteteeeeeeeet ettt ettt ettt ettt et s et et etesees et et esees s et esess s et eseseassesessessesesessaseseseseasasesas 2
Condensed Consolidated Interim Statements of Operations for the Six Months Ended September 30, 2016 and
2015 (UNAUATLEA) ..ottt ettt ettt ettt a e s e st ese et e eseeaeeseebeaeese e s e s e s ensens et eneeneeneeneeseeseeaeeseabeasesaens 3
Condensed Consolidated Interim Statements of Comprehensive Income (Loss) for the Six Months Ended
September 30, 2016 and 2015 (UNAUAILE) ......eooueiiiiiiieeeeee et 4
Condensed Consolidated Interim Statements of Changes in Owners’ Equity for the Six Months Ended
September 30, 2016 and 2015 (UNAUAILEA) ......eevueiieieiiiecieeeeee ettt e e 5
Condensed Consolidated Interim Statements of Cash Flows for the Six Months Ended September 30, 2016 and
2015 (UNAUAIEEA) ..ottt et ettt et et este st e b e este s e esae s e esse et e enseeseenseeseansesseensesssenseansenseensensennsensenns
Notes to Condensed Consolidated Interim Financial Statements (unaudited)..........ccceeveevviereeniiieneenieeiesveeieens 8
MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS. ...ttt ettt ettt ettt e et e et e et e ste b e s asbessessestes s eseestaseeseesees e s e ese s ansensensensesseseassaseesessessensenes 34



CABLE & WIRELESS COMMUNICATIONS LIMITED

CONDENSED CONSOLIDATED INTERIM STATEMENTS OF FINANCIAL POSITION

(unaudited)
September 30, March 31,
2016 2016 (a)
in millions
Assets
Current assets:
Cash and cash QUIVAIENLS ..........ccvcoviuieiiiirieiiii ettt ettt ettt er s st ss s seennens $ 230.7 $ 167.5
Trade and other reCeiVAbIES ........cc.ieiiiieiiiee ettt 595.7 631.8
Loans receivable — related-party (NOTE 14) .......cceeverieriieiieiiieieeieee et 86.2 55.9
INVENtOrY ANd OhET ....c.eiitiiiiciiciiciete ettt b e seeesbe e e e sbeesaesaeesnens 235 57.9
TOtAl CUITEINE ASSELS....veueetieuietieieetiee ettt et ettt ee e et erte et e sbe e et esbees et e esee bt eneeebeeneeeseeneesneenees 936.1 913.1
Noncurrent assets:
Property and equipment, NEt (NOTE 6).........cceeruieierieeierieeieitieteeteere et esreereesseereesseeaesseessesseessens 2,747.7 2,756.3
GOOAWIIL (MO ) ...ttt ettt ettt sttt ettt s e st e st et e ebeesessebensensensenseneeneeneenes 2,122.3 2,143.7
Intangible assets subject to amortization, Net (NOLE 6)..........eecverrierieeierireierie e eeesieee e 802.1 828.2
Other noncurrent assets (NOtES 3 ANd 14)......coieiiiieiiiiieieiieeeeiee ettt 3393 295.8
TOtal NONCUITENT ASSEIS....ceiiveieieeiiiiiiiee e ettt e e eeeette e e e e eeaaeeeeeeeesaaeeeeeeesaareeeesesnataeeeessassneeessannes 6,011.4 6,024.0
Assets held fOr SAle (NOTE 5)..ivuiiiiieiieieiieieteet ettt ettt s e beessesseesaesaeennas 115.7 154.5
B 0] 7Y BT SRR 7,063.2 7,091.6
Liabilities
Current liabilities:
Trade and other payables (NOLE 14) ......ccviiieriiieieeiee ettt 624.7 696.3
CUrrent tax HADIIIEIES ......eveieieiieiieieteet ettt sttt et eae e 109.6 87.2
Provisions (NOTE 10).....cueeiiiiiiieiieeciiesie et erte et ette et este et e estbeebeestaeesbeessseesseessseasseessseeseessseans 17.4 61.3
Derivative instruments and financial liabilities (notes 3 and 4) .........ccccoeeeevieeenieceneececeeene 16.3 279.0
Current portion of debt and finance lease obligations (NOLE€ 7) .....c..cceevvieeerrieveerieereereeierieennns 121.2 87.4
Total CUITENT HADIIILIES ....cccuveviiiiiieiiieieeeeeeee ettt e e e e e e e e enaeeeeessnareeeessennes 889.2 1,211.2
Noncurrent liabilities:
Noncurrent debt and finance lease 0bligations (NOtE 7)........ccevvereerrirvieriieierieeienreeeeereeee e 3,397.4 2,941.0
Derivative instruments and financial liabilities (notes 3 and 4) .........cccceeeveeeieecieeceeiieeeeeens 27.4 691.4
Trade and Other PAYADIES .........ccieiiriieieeeiere ettt ettt et e se e sseenaesseennens 283.8 315.1
Deferred tax HabIlItIEs. ... ...erueieieieieiietie ettt sttt ne s 249.9 278.1
Other noncurrent liabilities (notes 10, 11 and 14) .......ccceeviiiiieiiiciieeeee e 179.3 251.8
Total NONCUITENE HADIIILIES ......ccvvieeeeiie e et eeareeeenneeas 4,137.8 4,477.4
INEE ASSES ..ttt ettt ettt et e e e et e et e e eaeeeaeeesasesaaeeeateeaeeeate et e e saaeeteeseaeeteesnaeen $ 2,036.2 $ 1,403.0
Owners’ equity (note 9):
Capital and reserves attributable to parent:
SRATE CAPILAL......veeviieieeietietietieteete ettt ettt ettt ettt et eteete et e eveeteebebesbe s essessessessessessereenea $ 2217 $ 223.8
N ST U 03 (<310 L1100 H RS RPRP SRR 234.5 260.3
RSIVES .. e e e e e e e e e e e e e et a e e e e e eaneeas 1,200.0 534.3
TOtal PATCNL™S CQUILY c.veevverieeieiieteeteeteete et e et eeeeteebesreestesseesaesssesbeessesseesseseessasseessesseensesseensas 1,656.2 1,018.4
NONCONLIOIIING TNEEIESS ...ttt ettt ettt et e bt et sbe et sbe e e s be e e eneenee 380.0 384.6
TOLAL EQUILY ...veveveeietieeeteeeet ettt ettt ettt e b et ettt et et et et e s te s ete s esesbesesbeseeseseeseseesens $ 2,036.2 $ 1,403.0

(a)  Asretrospectively revised for changes in accounting policy. For further information, see note 1.

The accompanying notes are an integral part of these condensed consolidated interim financial statements.
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(unaudited)
Six months ended
September 30,
2016 2015 (a)
in millions
REVENUE (MOTE 16).....vevieiieieeeeieeeeeeeeeee ettt ettt ettt e et et et et e e eneeneenseneereeneeneereereereereesenns $ 1,1412 $§ 1,182.7
Operating costs and expenses:
Direct costs t0 Provide SEIVICES (D) ..cc.eeoverrierierieriieierie et eee st ettt et et e e et ete e seeeneeseeeeesneensesneas (253.5) (285.3)
Administrative and selling expenses (notes 9 and 10) .........cccooeeeiiiieciinieriicieeeeese e (240.0) (236.7)
2550100 [0) 7 STRe3: € 153 1 Lt ST RRURR (187.1) (185.6)
NEEWOIK COSES ..ttt s (75.4) (82.5)
Depreciation, amortization and impairment (notes 4 and 6) ..........ccceecereeririerieiene e (271.0) (201.1)
(1,027.0) (991.2)
OPETALING PIOTIE....eeutetieieeieieeiee ettt ettt e te st e e e st et e eseeseeseesseesaesseessesseensessaensesseensesnsensenns 114.2 191.5
Financial income (expense):
Interest eXPense (NMOTE 12) ....icieriieieeiieierieeiestete et te et e ettt e et eseesseeaaesseessesseensesssensesssensesssensenns (144.7) (114.7)
Realized and unrealized losses on derivative instruments, net (N0te 3)..........ccccoveeevevverreeeenreeeennenns (26.3) (49.2)
Foreign currency transaction gains (I0SSES), NET ........ceecveruiriieriieiierieiesieie ettt eee e ae e ae e 6.9 (10.7)
Losses on debt extinguiShment (IO 7) .........ceeviiuieriiiieriieierieeeere ettt eee e e ee e se e eseessebeesnesreens (41.8) (23.2)
Interest iNCOME (NOTE 14).....iiiiiiieeiie ittt ettt ettt et e e e e etb e ebeeetaeeabe e saeeaseesaseesseesseeenseeseeas 6.9 4.7
Net fINANCIAL EXPEINSE.....ecvieeierieeiiitieteiteete sttt e st et e e et e et e re e e e beessesseessesseessesseessesssessesssesseessesenns (199.0) (193.1)
L0SS DETOTE INCOIME TAXES ...uvvieeieitieiiieeiie it eeieeeiee et e eeeveeeteeebeestbeeseesseeeaseesaseeabeesssesaseesssennseenns (84.8) (1.6)
Income tax eXPenSe (TOTE 8) ......ccviruieiiiiieiiiiieieete ettt et te et e steetesreeae e ebeetaesbeessebeessasseesseeseenseens (38.6) (18.7)
L0SS fOI the PEIIOM ....ovieeiieiieiieiee ettt ettt e e b e eneesseeseesseensesseensennean (123.4) (20.3)
Profit attributable to noncontrolling INtErestS ...........ccovviviviiiiiiiiiiiiiiiccce e (39.0) (36.0)
L 0SS attributable t0 PATCNL........ceeiuieieieieieeeee ettt ettt ettt sne e sne e eneas $  (1624) $ (56.3)
(a)  Asretrospectively revised for changes in accounting policy. For further information, see note 1.
(b)  Direct costs to provide services include interconnect costs, programming costs, equipment sales, managed services

CABLE & WIRELESS COMMUNICATIONS LIMITED

CONDENSED CONSOLIDATED INTERIM STATEMENTS OF OPERATIONS

project-related costs and third-party network solutions costs.

The accompanying notes are an integral part of these condensed consolidated interim financial statements.
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CABLE & WIRELESS COMMUNICATIONS LIMITED

CONDENSED CONSOLIDATED INTERIM STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
(unaudited)

Six months ended
September 30,

2016 2015
in millions

L0SS 0T the PETIO. .......ecvieecee ettt ettt eeaeeaeeaeereereeaeeeeas $ (1234) $ (20.3)

Other comprehensive income (loss):

Items that will not be reclassified to profit or loss in subsequent periods:

Actuarial losses in the value of defined benefit pension plans...........ccccceeveevieeienieeienieieieiee 4.1 (29.0)
Total items that will not be reclassified to profit or loss in subsequent periods..............cceeuveneen. 4.1 (29.0)
Items that may be classified to profit or loss in subsequent periods:
Foreign currency translation adjustments ............ccecveeuieieiiieienieeiecieeeeere et eve e (29.3) (13.0)
Fair value movements in available-for-sale investments (NOt€ 4) ..........ccoecvevierienieriereenie e 34 (1.0)
Total items that may be classified to profit or loss in subsequent periods.............cccevveverrrerenenns (25.9) (14.0)
Other comprehensive 10SS (NOLE 8).......ccvevivieriiiieieeieie ettt saeese e esesnees (30.0) (43.0)
COMPIENENSIVE LOSS ....iuviiiiiceiitieiieeie ettt ettt ettt et ettt te et e te e s e eteetesaeeaeeseesbeessesaeessenteans (153.4) (63.3)
Comprehensive income attributable to noncontrolling INterests............ceveeverercierercrereeiereereneenns (41.2) (37.0)
Comprehensive 10ss attributable t0 PAreNt...........cceeveiiieieiiieieiieeieee ettt $ (194.6) $ (100.3)

The accompanying notes are an integral part of these condensed consolidated interim financial statements.
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CABLE & WIRELESS COMMUNICATIONS LIMITED

CONDENSED CONSOLIDATED INTERIM STATEMENTS OF CHANGES IN OWNERS’ EQUITY

(unaudited)
Foreign Capital Total
Share Share currency and other  Accumulated parent’s Noncontrolling Total owners’
capital premium  translation reserves deficit equity interests equity
in millions
Balance at April 1, 2015......cccccvoiiiiiiinininnncceeee $§ 2238 § 2603 § (120.0) $ 3,7240 $ (2,952.0) $§ 1,136.1 $ 3400 §  1,476.1
Loss for the period...........cccovieiiiieieiiee s — — — — (56.3) (56.3) 36.0 (20.3)
Other comprehensive loSs.........ccevvevierienesieneiieeeeeenne — — (14.0) (1.0) (29.0) (44.0) 1.0 (43.0)
Total comprehensive 10SS..........occvevveeveeirieieieeieieerenees — — (14.0) (1.0) (85.3) (100.3) 37.0 (63.3)
Dividends paid (NOt€ 9) ....cceevvieieeiieiieiee e — — — (116.0) (116.0) (35.0) (151.0)
Share-based compensation (note 13)........c.ccceeverreerennnnne. — — — — 2.0 2.0 — 2.0
Balance at September 30, 2015.........ccocoveeiirieiieieeeeee § 2238 § 2603 § (134.0) $ 3,723.0 $ (3,151.3) § 9218 § 3420 $  1,263.8
Balance at April 1, 2016......c.cceoiiiiiiininininncceeeen $ 2238 § 2603 $§ (157.8) $ 3,723.0 $ (3,0309) $§ 1,0184 $ 3846 $§  1,403.0
Loss for the period.........c.cccevieiiiiiiiiieeceeeceeeeeiens — — — — (162.4) (162.4) 39.0 (123.4)
Other comprehensive LoSS.........ccooveviereereiienieiiereeieeens — — (31.5) 3.4 “4.1) (32.2) 2.2 (30.0)
Total comprehensive 10SS........c.ocvevveeeeeriecieiieieceeienenn — — (31.5) 34 (166.5) (194.6) 41.2 (153.4)
Settlement of Columbus Put Option (note 3) .................... — — — 775.7 206.8 982.5 — 982.5
Dividends paid (NOt€ 9) .....ccveveeieieieeeieiee e — — — — (193.8) (193.8) (45.8) (239.6)
Exercise of share-based awards............ccccooeveverieniinrennenn. — — — — 11.9 11.9 — 11.9
Cancellation of treasury shares in connection with the

Liberty Global Transaction (note 9) .........c...ccccocevvvrnnnes (2.1 (25.8) — 31.0 3.1 — 3.1
Share-based compensation and other (note 13)................. — — — — 28.7 28.7 — 28.7
Balance at September 30, 2016.........ccccceeeeerveciinieieiene. § 2217 § 2345 § (189.3) § 4,502.1 $ (3,112.8) § 1,656.2 $ 380.0 $§  2,036.2

The accompanying notes are an integral part of these condensed consolidated interim financial statements.
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CABLE & WIRELESS COMMUNICATIONS LIMITED

CONDENSED CONSOLIDATED INTERIM STATEMENTS OF CASH FLOWS

(unaudited)
Six months ended
September 30,
2016 2015 (a)
in millions
Cash flows from operating activities:
Cash generated from OPEIAtiONS ...........cccouiiieriieiiiieeeesteetesteete et eteereeaeereesaeeeessesesesseessesseessesseens $ 2254 § 141.3
D173 (TS A 0T 5 o TSR (140.1) (145.5)
INCOME tAXES PAIA ....oviieiiiiiiiciicieee ettt ettt ettt e b e et e b e etaebeesseebeeseesseensesaeenseseeas (53.5) (23.0)
INEETESE TECEIVE. ...cuiuiiiiiieiicieeieer ettt sttt ettt et b et sb e b see s 9.1 2.6
Net cash provided (used) by operating activities ............ccceeveevuireerueeeerieeeerreeeeseeeesreesesreens 40.9 (24.6)
Cash flows from investing activities:
Capital EXPENAITUIES ......ecviiiievieii ettt ettt ettt et e ete et e eteeteeteeteereeseeseeseessesseessesseesseaseessenreans (239.9) (264.6)
Sale of available-for-sale INVESTMENLS ..........ccceoiiiriiiiiiierescee ettt 19.9 —
Other INVESTING ACHIVITIES .....viiuieiiieiieieceeecte ettt e et et e ete et e eteeteereeeteeteeereeteeseeraeeseessesseesseeseessenreens 2.2 —
Net cash used by INVEStING ACHIVILIES......ccuviieriieieriieiesiieeeeeete et eree et esaeeeeereeae e e sesreessesreens (217.8) (264.6)
Cash flows from financing activities:
BOrrOWINgSs OF AeDt......c.viiuiiiiiiiciiceceee ettt ettt b e et ste e ereas 1,284.0 990.0
Repayments of debt and finance lease 0bligations ............ceevveevirieriinieniieieie e (790.0) (784.0)
Dividends paid to SharehOlders..........c.cccvevuiiiiiiiiiiie ettt eeeas (193.8) (116.0)
Dividends paid to noncoNtrolling INEETESES .........ccverieriereerieiieieeierieeeesreeeeesseeeesseeeesseeaeseeesseseeas (45.8) (35.0)
Payment of financing costs and debt premiums ...........ccooeiiiiiiiiii (25.4) (17.5)
Proceeds from exercise of share-based aWards .............cccocevieriiiieniniesicee e 11.9 —
Net cash provided by fiInancing activities ..........c.ccvevverrieviieieiiiceece et ereens 240.9 37.5
Effect of exchange rate changes on Cash.............ccoecviiiiiiiiiiiicicccccecee e (0.8) 1.0
Net increase (decrease) in cash and cash eqUIVAICNLS ...........c.cccveviiiieriiiieniiiee e 63.2 (250.7)
Cash and cash equivalents:
Beginning 0f PErIOQ.........ccoviiuiiiiiiiiiicecieeeete ettt ettt ettt re e e aeens 167.5 402.0
ENA OF PEIIOA ....vvivieetieeteeteeteete ettt ettt ettt s st e s st as et s esesens $ 230.7 3 151.3

(a)  Asretrospectively revised for changes in accounting policy. For further information, see note 1.

The accompanying notes are an integral part of these condensed consolidated interim financial statements.
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CABLE & WIRELESS COMMUNICATIONS LIMITED

CONDENSED CONSOLIDATED INTERIM STATEMENTS OF CASH FLOWS - (Continued)
(unaudited)

Reconciliation of loss for the period to cash generated from operations:

Six months ended
September 30,

2016 2015 (a)
in millions

L0SS fOI the PETIOW ....vviiieierieietieete ettt ettt ettt b et st s s bt et e s eseasese s esesenis $  (1234) % (20.3)
Adjustments for:
TNCOME TAX EXPENSE.....uvieuiieniieriiietieeieeite st et e st esttesate e btesabeebeesabeeseeseseesstessseessesaseenseesnseenseesases 38.6 18.7
Share-based COMPENSALION EXPEIISC........ccvieuierrierieerierieitieeeeteetesteeresteessesteeseeseeseeseeseesseseessesseenes 27.2 5.2
Depreciation, amortization and IMPAITMENL ............ccecuereerierierieeierieeeesteeeesreeeesseesresseeaeseeesseseees 271.0 201.1
INEETESE EXPEIISE ...vvieivieiiieiieiie ettt e ettt e et et e et e e tee et e esteeesbe e tbeesseeseesssaesssessseesssaesseesaeensaeseeas 144.7 114.7
TNEETEST INCOMIC. ......eveievieiiieeiieeeie ettt ettt et e ettt et e et e e teeeeseeeteeeabeeaeeeeseeetseeaseestseeaseenseeeabeeseeenres (6.9) 4.7
Realized and unrealized losses on derivative inStruments, NEt..........c..covevviveieeeeiveeeeieeeeeeeeseeeens 26.3 49.2
Foreign currency transaction 10SSes (ZaINS), NET.........ceeverrereerierierieeiesreeeesseeeesseeseesseesesseessesses (6.9 10.7
Losses on debt modification and extinguiShment..............cccovvevuiiieiiieieniieieere e 41.8 23.2
Defined benefit pension scheme CONtribULIONS...........c.ccveeviiieriirieieeeeiceee e (48.1) (48.0)
Loss (gain) on disposal of property, plant and equipment...............c.occvevrieieiiieiineecieieee e (10.8) 0.7
Share of results of joint ventures and affiliates............ccoecerierieriinieiieiecee e 0.1 1.0
L@ 11 1T TP (1.1) 2.8
Operating cash flow before working capital Changes ............cccoeceevircienircieniecieceeeeeee e 352.5 354.3
Changes in WOTKING CaAPItal.........cccciiieriiiiieiiieiesieieseete sttt see st e re st teeaesbeessessaesseeseessesseensenns (127.1) (213.0)
Cash generated from OPEIatIONS..........cceevuievieiiieiieteeteete ettt et ere e e ste e e sbeesresteeabeeteeseereeseens $ 2254 § 141.3

(a)  Asretrospectively revised for changes in accounting policy. For further information, see note 1.

The accompanying notes are an integral part of these condensed consolidated interim financial statements.
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CABLE & WIRELESS COMMUNICATIONS LIMITED
Notes to Condensed Consolidated Interim Financial Statements
September 30, 2016
(unaudited)

(1) Reporting Entity and Basis of Presentation

On May 16, 2016, pursuant to a scheme of arrangement and following shareholder approvals, a subsidiary of Liberty Global
plc (Liberty Global) acquired Cable & Wireless Communications Limited, formerly known as Cable & Wireless Plc (CWC), for
shares of Liberty Global (the Liberty Global Transaction). For additional information regarding the Liberty Global Transaction,
see note 9.

CWC s aprovider of mobile, broadband internet, fixed-line telephony and video services to residential and business customers
and managed services to business and government customers, primarily in the Caribbean and Latin America. CWC is a wholly-
owned subsidiary of LGE Coral Holdco Limited (LGE Coral Holdco), a subsidiary of Liberty Global. In these notes, the terms
“CWC,”“we,” “our,” “our company” and “us” may refer, as the context requires, to CWC or collectively to CWC and its subsidiaries.

Our unaudited condensed consolidated interim financial statements have been prepared in accordance with International
Accounting Standard (IAS) 34, Interim Financial Reporting (IAS 34) and do not include all of the information required by
International Financial Reporting Standards (IFRS) as promulgated by the International Accounting Standards Board (IASB)
(IASB-IFRS) for full annual financial statements. In the opinion of management, these financial statements reflect all adjustments
(consisting of normal recurring adjustments) necessary for a fair presentation of the results of operations for the interim periods
presented. The results of operations for any interim period are not necessarily indicative of results for the full year. These unaudited
condensed consolidated interim financial statements should be read in conjunction with our consolidated financial statements and
notes thereto included in our consolidated financial statements for the year ended March 31, 2016, which were prepared in
accordance with IASB-IFRS and include a description of the significant accounting policies followed in these financial statements.

The preparation of condensed consolidated interim financial statements in conformity with IAS 34 requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and
the reported amounts of revenue and expenses during the reporting period. Estimates and assumptions are used in accounting for,
among other things, the valuation of acquisition-related assets and liabilities, allowances for uncollectible accounts, programming
and copyright costs, deferred income taxes and the related recognition of deferred tax assets, loss contingencies, fair value
measurements, impairment assessments, capitalization of internal costs associated with construction and installation activities,
useful lives of long-lived assets, share-based compensation and actuarial liabilities associated with certain benefit plans. Actual
results could differ from those estimates.

Our functional currency is the United States (U.S.) dollar. Unless otherwise indicated, convenience translations into U.S.
dollars are calculated as of September 30, 2016.



CABLE & WIRELESS COMMUNICATIONS LIMITED

Notes to Condensed Consolidated Interim Financial Statements — (Continued)

September 30, 2016
(unaudited)

Accounting policy reclassifications

Certain prior period amounts have been reclassified to conform to the presentation of Liberty Global, including the separate
presentation of goodwill. The following table summarizes the changes to our condensed consolidated interim statement of operations

for the six months ended September 30, 2015:

As previously Reclass retrospAesctively
reported adjustments revised
in millions
REVENUE () .vevevieeeteeeteeeete ettt ettt e et ee ettt et s s te et eas et aseteanesens $ 1,179.1 3 36 § 1,182.7
Operating costs before depreciation, amortization and impairment.................. (782.3) 782.3 —
Direct COStS t0 Provide SETVICES ......cvevieierieeeeerieeeeerieeee e eee e esesteese e esseeseens — (285.3) (285.3)
2500100 [0) Tl e3: 4 153 1 Lt TSP — (185.6) (185.6)
NEtWOIK COSES ...t — (82.5) (82.5)
Administrative and selling eXPenses........ceeveueriererierieniere e — (236.7) (236.7)
Depreciation, amortization and impairment...............ccceeeeevereerreseerreseerreeneenns — (201.1) (201.1)
Depreciation and impairMent ..........c.ecvveeiereereereerieneeeeseeeesseeeeseeeeeseeeeesseenes (149.3) 149.3 —
AMOTTIZATION ......vivieiiieeeie ettt ettt et ssesre e e e eteessesreesesrseseesseseesnens (51.8) 51.8 —
Other OPErating EXPENSE .....eecveeueerieeiereeierteeeerteeeesseeaesseesesseesesseesesseensesseenes 54 5.4 —
OPEratiNng PIOTIL....ccuviciierierieiieiee ettt er et b et e b e ereesreeneesreennas 190.3 1.2 191.5
Share of results of joint ventures and assocCiates ...........ccceeeveverveneeerieneesiennnns (1.0) 1.0 —
Total operating Profit...........ccecveevievieriierieriieeceee et 189.3 2.2 191.5
Financial income (expense):

FINance EXPENSE.......ccvivuieiiiiieiierieieeeeieeeeeste ettt sreeae st essesteesbesreenseseeens (194.5) 194.5 —
INEETESt EXPEISE ..ottt sttt st — (114.7) (114.7)
Realized and unrealized losses on derivative instruments, net...................... — (49.2) (49.2)
Foreign currency transaction gains (10SS€s), Net........ccceevververiereenierieriennnnne — (10.7) (10.7)
Losses on debt extinguiShment .............cccccvevieeeieerieieeieseeee e — (23.2) (23.2)
FINAnCe INCOME........cccuiiiiiiiiieiie ettt ettt eve e ee e b e e ebeeaaeens 3.6 (3.6) —
INtETESE INCOME. ....eeueeiieiieiieiieieee ettt eee e — 4.7 4.7
Net financial EXPENSE.......eevereieieriieiereeierie ettt ete et (190.9) (2.2) (193.1)
L 0SS DefOre INCOME tAXES ....c..ecveevieeiericeieiieeee ettt reeaeesbe e sreennas (1.6) — (1.6)
INCOME tAX EXPETISE ..eveveeneieiiieiieeite ettt sttt sttt st ettt be e st e i e saee s (18.7) — (18.7)
L08S fOr the Period.........c.cieviuievieicieeieeceecceeee e $ (203) $ — S (20.3)

(a)  Represents the net effect of (i) an increase of $3.2 million related to the change in classification of certain revenue-based
telecommunications taxes from contra-revenue to direct costs to provide services, (ii) an increase of $2.7 million related to
the change in classification of management fees charged to the U.S. Carve-out Entities, as defined and described in note
14, from a contra-expense in administrative and selling expenses to other income and (iii) a decrease of $2.3 million
associated with the change in classification of interest charged on late payments to interest expense.

Director approval

These condensed consolidated interim financial statements were authorized for issue in accordance with a resolution of the
board of directors on November 29, 2016 and reflect our consideration of the accounting and disclosure implications of subsequent

events through such date.



CABLE & WIRELESS COMMUNICATIONS LIMITED
Notes to Condensed Consolidated Interim Financial Statements — (Continued)
September 30, 2016
(unaudited)

(2)  Accounting Changes and Recent Pronouncements

First-time Application of Accounting Standards

The application of the following accounting standards did not have a material impact on our condensed consolidated interim
financial statements:

Applicable for
Standard/ fiscal years
Interpretation Title beginning on or after
IAS 1
(amendments) Disclosure Initiative January 1, 2016
IAS 16 /IAS 38
(amendments) Clarification of Acceptable Methods of Depreciation and Amortization January 1, 2016

New Accounting Standards, Not Yet Effective

Except for the following accounting standards that are relevant for our company, there were no additional standards and
interpretations issued by the IASB that are not yet effective for the current reporting period that we see as relevant for our company.
We have not early adopted the accounting standards that are relevant for us.

Applicable for
Standard/ fiscal years

Interpretation Title beginning on or after
IFRS 2

(amendments)  Classification and Measurement of Share-based Payment Transactions January 1, 2018 (a)
IFRS 9 Financial Instruments January 1, 2018 (b)
IFRS 15 Revenue from Contracts with Customers January 1, 2018 (c)
IFRS 15

(amendments)  Clarifications to IFRS 15 Revenue from Contracts with Customers January 1, 2018 (c)
IFRS 16 Leases January 1, 2019 (d)
IAS 7

(amendments)  Disclosure Initiative January 1, 2017 (e)
IAS 12

(amendments)  Recognition of Deferred Tax Assets for Unrealized Losses January 1, 2017 (e)

(a)  InJune 2016, the IASB issued amendments to IFRS 2, Share-based Payments (IFRS 2), which includes new requirements
for (i) the accounting of share-based payment transactions with a net settlement feature for withholding tax obligations, (ii)
consideration of vesting conditions on the measurement of a cash-settled share based payment transaction and (iii) the
accounting where a modification to the terms and conditions of a share-based payment transaction changes its classification
from a cash-settled to equity-settled award. The amendments to IFRS 2 will require that certain transactions be classified
as equity-settled share-based payment transactions. These amendments are effective for annual reporting periods beginning
on or after January 1,2018, while early application is permitted. We are currently evaluating the effect that these amendments
to IFRS 2 will have on our consolidated financial statements and related disclosures.

(b)  InlJuly 2014, the IASB issued IFRS 9, Financial Instruments (IFRS 9), which introduces an approach for the classification
and measurement of financial assets according to their cash flow characteristics and the business model they are managed
in, and provides a new impairment model based on expected credit losses. IFRS 9 also includes new regulations regarding
the application of hedge accounting to better reflect an entity’s risk management activities, especially with regard to managing
non-financial risks. The new standard is effective for annual reporting periods beginning on or after January 1, 2018, while
early application is permitted. We are currently evaluating the effect that IFRS 9 will have on our consolidated financial
statements and related disclosures.

10



CABLE & WIRELESS COMMUNICATIONS LIMITED
Notes to Condensed Consolidated Interim Financial Statements — (Continued)
September 30, 2016
(unaudited)

(¢) In May 2014, the IASB issued IFRS 15, Revenue from Contracts with Customers (IFRS 15), which requires an entity to
recognize the amount of revenue to which it expects to be entitled for the transfer of promised goods or services to customers.
IFRS 15 will replace existing revenue recognition guidance in IASB-IFRS when it becomes effective for annual and interim
reporting periods beginning after January 1, 2018. Early application is permitted. This new standard permits the use of either
the retrospective or cumulative effect transition method. We will adopt IFRS 15 effective January 1,2018 using the cumulative
effect transition method. We are currently evaluating the effect that IFRS 15 will have on our consolidated financial statements
and related disclosures. We have not yet determined the effect of the standard on our ongoing financial reporting.

(d) InJanuary 2016, the IASB issued IFRS 16, Leases (IFRS 16), which supersedes IAS 17 Leases (IAS 17). IFRS 16 will
result in lessees recognizing lease assets and lease liabilities on the statement of financial position with additional disclosures
about leasing arrangements and eliminate the classification of leases as either operating leases or finance leases for a lessee.
IFRS 16 requires lessees and lessors to recognize and measure leases at the beginning of the earliest period presented using
a modified retrospective approach. The modified retrospective approach also includes a number of optional practical
expedients an entity may elect to apply. IFRS 16 also replaces the straight-line operating lease expense for those lessees
applying IAS 17 with a depreciation charge for the lease asset and an interest expense on the lease liability. This change
aligns the lease expense treatment for all leases. The new standard is effective for annual reporting periods beginning on
or after January 1, 2019, while early adoption is permitted if IFRS 15 is applied. We are currently evaluating the effect that
IFRS 16 will have on our consolidated financial statements and related disclosures.

(e)  We evaluated the impact of applying these accounting standards on our consolidated financial statements and do not believe
the impact of the adoption of these standards to be material.

(3) Derivative Instruments and Financial Liabilities

Derivative Instruments

In general, we seek to enter into derivative instruments to protect against (i) increases in the interest rates on our variable-rate
debt and (ii) foreign currency movements with respect to borrowings that are denominated in a currency other than our functional
currency. In this regard, we have entered into various derivative instruments to manage interest rate exposure and foreign currency
exposure with respect to the U.S. dollar, the British pound sterling (£) and the Jamaican dollar (JMD). Hedge accounting is not
applied to our cross-currency and interest rate swaps. Accordingly, changes in the fair values of our derivative instruments are
recorded in realized and unrealized gains or losses on derivative instruments, net, in our condensed consolidated interim statements
of operations.

The following table provides details of the fair values of our derivative instrument assets and liabilities:

September 30, 2016 March 31, 2016
Current Noncurrent Total Current Noncurrent Total

in millions
Assets:
Embedded derivatives (a).......... $ — 448 3 448 3 — 309§ 30.9

Liabilities:
Cross-currency and interest rate
derivative contracts (b) .......... $ 163 § 274§ 437 $ — 3 — —
Columbus Put Option................ — — — 279.0 691.4 970.4

$ 163 $ 274 $ 437 8§ 279.0 $ 6914 § 970.4

(@)  Our embedded derivative assets are included in other noncurrent assets in our condensed consolidated interim statements
of financial position.

(b)  We consider credit risk in our fair value assessments. As of September 30, 2016, the fair values of our cross-currency and
interest rate derivative contracts that represented liabilities have been reduced by credit risk valuation adjustments
aggregating $4.8 million. The adjustments to our derivative liabilities relate to credit risk associated with our own

11



CABLE & WIRELESS COMMUNICATIONS LIMITED
Notes to Condensed Consolidated Interim Financial Statements — (Continued)
September 30, 2016
(unaudited)

nonperformance. The adjustments take into account offsetting liability or asset positions within a given contract. Our
determination of credit risk valuation adjustments generally is based on our and our counterparties’ credit risks, as observed
in the credit default swap market and market quotations for certain of our debt instruments, as applicable. The changes in
the credit risk valuation adjustments associated with our cross-currency and interest rate derivative contracts resulted in a
net gain of $4.8 million during the six months ended September 30, 2016. This amount is included in realized and unrealized
gains on derivative instruments, net, in our condensed consolidated interim statements of operations. For further information
regarding our fair value measurements, see note 4.

The details of our realized and unrealized losses on derivative instruments, net, are as follows:

Six months ended
September 30,

2016 2015

in millions

Cross-currency and interest rate derivative CONTIACES ...........ccveeveeviireeriieierieeeesieeeesieeee e ereseeenens $ (28.1) $ —
EmDBedded deriVatiVES ........couviiiiiciii ettt ettt et e e b e e s tbeeabeetaeeabeeesaeeabeesaneenneens 13.9 4.7)
Columbus Put OPtion (@) .....c.ecceeeuieiiiiieieieeie ittt ettt eveeaeeteesaesreeaesreesbeessesseessesseessesseensens (12.1) (44.5)

TOTAL ..ttt ettt ettt etttk bt b et b et b e st e st et e st ettt et et e et etenens $ (26.3) $ (49.2)

(a)  The Columbus Put Option is defined and further described below.

The net cash received or paid related to our derivative instruments is classified as an operating, investing or financing activity
in our condensed consolidated interim statements of cash flows based on the objective of the derivative instrument and the
classification of the applicable underlying cash flows. For derivative contracts that are terminated prior to maturity, the cash paid
or received upon termination that relates to future periods is classified as a financing activity. Our cash outflows related to derivative
instruments during the six months ended September 30, 2016 and 2015 were $3.1 million and nil, respectively, and are classified
as operating activities in our condensed consolidated interim statements of cash flows.

Counterparty Credit Risk

We are exposed to the risk that the counterparties to our derivative instruments will default on their obligations to us. We
manage these credit risks through the evaluation and monitoring of the creditworthiness of, and concentration of risk with, the
respective counterparties. In this regard, credit risk associated with our derivative instruments is spread across a relatively broad
counterparty base of banks and financial institutions. Collateral has not been posted by either party under the derivative instruments
of our subsidiary borrowing groups.

Cross-currency and Interest Rate Derivative Contracts
Cross-currency Swaps:

The terms of our outstanding cross-currency swap contracts at September 30, 2016, which are held by our wholly-owned
subsidiary, Sable International Finance Limited (Sable), are as follows:

Notional amount Notional amount Interest rate Interest rate
due from due to due from due to
Final maturity date counterparty counterparty counterparty counterparty

in millions

December 2022........ccoevvvineeineeneencennne $ 108.3 JMD 13,817.5 —% 8.75%
March 2019 ..o £ 146.7 $ 194.3 8.63% 9.79%

12
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Notes to Condensed Consolidated Interim Financial Statements — (Continued)
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(unaudited)

Interest Rate Swaps:

The terms of our outstanding interest rate swap contracts at September 30, 2016, which are held by Sable, are as follows:

Interest rate due from Interest rate due to
Final maturity date Notional amount counterparty counterparty
in millions
December 2022 .......c.ooovieeieeiieeeeeeeeeeee e $ 800.0 3 mo. LIBOR 1.83%

Embedded Derivatives

In 2014, our wholly-owned subsidiary, Columbus International Inc. (Columbus), issued the Columbus Senior Notes (as
defined and described in note 7). Pursuant to the terms of the Columbus Senior Notes, we may redeem the Columbus Senior Notes
under certain conditions. The redemption terms associated with the Columbus Senior Notes represent an embedded derivative
instrument, which is bifurcated and carried at fair value in our condensed consolidated interim statements of financial position.
Any gain or loss associated with the recurring valuation of the embedded derivative is recorded in realized and unrealized gains
or losses, net, in our condensed consolidated interim statements of operations.

In connection with the issuance of the Sable Senior Notes (as defined and described in note 7), we recorded an embedded
derivative associated with the redemption features of the notes, which required bifurcation from the debt instrument. The bifurcated
amount is carried at fair value in our condensed consolidated interim statements of financial position. Any gain or loss associated
with the recurring valuation of the embedded derivative is recorded in realized and unrealized gains or losses on derivative
instruments, net, in our condensed consolidated interim statements of operations.

Financial Liabilities

Columbus Put Option

As part of the acquisition of Columbus in March 2015, we issued 1,557,529,605 consideration shares of $0.05 each to CVBI
Holdings (Barbados) Inc, Clearwater Holdings (Barbados) Limited, Columbus Holding LLC and Brendan Paddick (collectively,
the “Principal Vendors”) in proportion to their Columbus shareholding. Each of the Principal Vendors entered into lock-up and
put option arrangements in respect of their issued consideration shares until 2019 (the Columbus Put Option). Our liability for
the Columbus Put Option was valued on initial recognition using the present value technique of the future liability. In connection
with the Liberty Global Transaction, the Columbus Put Option was settled through the issuance of Liberty Global and LiLAC
shares (each as further described in note 9) and reflected as a capital contribution from our parent company.

A reconciliation of the movements of the Columbus Put Option, held at amortized cost, is as follows:

Six months ended
September 30,

2016 2015
in millions

Balance at beginning oOf Period...........coviiieriieieriieierii ettt sttt sbe e sreesaesaeeneas $ 9704 $ 879.1
EQUILY SEHICIMENL. ... .cviiviiiiciiieieciccte ettt ettt ettt et e teeete e e eaeeaseeteesaesteenseeteenseeseenns (982.5) —
Unwinding of discount through loss for the period ...........ccccceevivieiiieieniieiieeeeee e 12.1 44.5

Balance at €nd OF PEIIOQ ..........ooviviivieieeeeeeeeeeeeeeeee ettt enens $ — 923.6
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Notes to Condensed Consolidated Interim Financial Statements — (Continued)
September 30, 2016
(unaudited)

(4)  Fair Value Measurements

We measure (i) certain of our investments and (ii) our derivative instruments at fair value. The reported fair values of these
investments and derivative instruments as of September 30, 2016 likely will not represent the value that will be paid or received
upon the ultimate settlement or disposition of these assets and liabilities. In the case of the investments that we measure at fair
value, the values we realize upon disposition will be dependent upon, among other factors, market conditions and the forecasted
financial performance of the investees at the time of any such disposition. With respect to our derivative instruments, we expect
that the values realized generally will be based on market conditions at the time of settlement, which may occur at the maturity of
the derivative instrument or at the time of the repayment or refinancing of the underlying debt instrument.

We disclose fair value measurements according to a fair value hierarchy that prioritizes the inputs to valuation techniques
used to measure fair value into three broad levels. Level 1 inputs are quoted market prices in active markets for identical assets or
liabilities that the reporting entity has the ability to access at the measurement date. Level 2 inputs are inputs other than quoted
market prices included within Level 1 that are observable for the asset or liability, either directly or indirectly. Level 3 inputs are
unobservable inputs for the asset or liability. We record transfers of assets or liabilities into or out of Levels 1, 2 or 3 at the beginning
of the quarter during which the transfer occurred. During the six months ended September 30, 2016, no such transfers were made.

All of our Level 2 inputs (interest rate futures, swap rates and certain of the inputs for our weighted average cost of capital
calculations) and certain of our Level 3 inputs (forecasted volatilities and credit spreads) are obtained from pricing services. These
inputs, or interpolations or extrapolations thereof, are used in our internal models to calculate, among other items, yield curves,
forward interest and currency rates and weighted average cost of capital rates. In the normal course of business, we receive market
value assessments from the counterparties to our derivative contracts. Although we compare these assessments to our internal
valuations and investigate unexpected differences, we do not otherwise rely on counterparty quotes to determine the fair values
of our derivative instruments. The midpoints of applicable bid and ask ranges generally are used as inputs for our internal valuations.

In order to manage our interest rate and foreign currency exchange risk, we have entered into various derivative instruments,
as further described in note 3. The recurring fair value measurements of these instruments are determined using discounted cash
flow models. With the exception of the inputs for the U.S. dollar to Jamaican dollar cross-currency swaps (the Sable Currency
Swap), most of the inputs to these discounted cash flow models consist of, or are derived from, observable Level 2 data for
substantially the full term of these instruments. This observable data includes most interest rate futures and swap rates, which are
retrieved or derived from available market data. Although we may extrapolate or interpolate this data, we do not otherwise alter
this data in performing our valuations. We incorporate a credit risk valuation adjustment in our fair value measurements to estimate
the impact of both our own nonperformance risk and the nonperformance risk of our counterparties. Our and our counterparties’
credit spreads represent our most significant Level 3 inputs and these inputs are used to derive the credit risk valuation adjustments
with respect to these instruments. As we would not expect changes in our or our counterparties’ credit spreads to have a significant
impact on the valuations of these instruments, we have determined that these valuations (other than the Sable Currency Swap) fall
under Level 2 of the fair value hierarchy. Due to the lack of Level 2 inputs for the Sable Currency Swap valuation, we believe this
valuation falls under Level 3 of the fair value hierarchy. Our credit risk valuation adjustments with respect to our cross-currency
and interest rate swaps are quantified and further explained in note 3.

As further described in note 7, we have bifurcated an embedded derivative associated with certain redemption terms of our
Columbus Senior Notes (as defined and described in note 7). The recurring fair value measurements of this embedded derivative
are determined using observable Level 2 data applying a binomial tree/lattice approach based on the Hull-White single factor
interest rate term structure model. Under this approach, an interest rate lattice is constructed according to a given short-rate volatility
and mean reversion constant as implied by the market at each valuation date.

Fair value measurements are also used in connection with nonrecurring valuations performed in connection with impairment
assessments and acquisition accounting. These nonrecurring valuations include the valuation of cash-generating units, customer
relationship intangible assets, property and equipment and the implied value of goodwill. The valuation of cash-generating units
is based at least in part on discounted cash flow analyses. With the exception of certain inputs for our weighted average cost of
capital and discount rate calculations that are derived from third-party pricing services, the inputs used in our discounted cash flow
analyses, such as forecasts of future cash flows, are based on our assumptions. The valuation of customer relationships is primarily
based on an excess earnings methodology, which is a form of a discounted cash flow analysis. The excess earnings methodology
requires us to estimate the specific cash flows expected from the customer relationship, considering such factors as estimated
customer life, the revenue expected to be generated over the life of the customer, contributory asset charges, and other factors.
Tangible assets are typically valued using a replacement or reproduction cost approach, considering factors such as current prices
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(unaudited)

ofthe same or similar equipment, the age of the equipment and economic obsolescence. The implied value of goodwill is determined
by allocating the fair value of a reporting unit to all of the assets and liabilities of that unit as if the cash-generating unit had been
acquired in a business combination, with the residual amount allocated to goodwill. All of our nonrecurring valuations use significant
unobservable inputs and therefore fall under Level 3 of the fair value hierarchy. During the six months ended September 30, 2016,
we performed nonrecurring valuations for the purpose of determining the fair value of our investment in Telecommunications
Services of Trinidad and Tobago Limited (TSTT). We also recorded an impairment of $4.0 million related to certain sub-sea cable
system assets, in connection with the fair value established in negotiations to sell these assets to an unrelated third-party. We did
not perform any other significant nonrecurring fair value measurements during the six months ended September 30, 2016 and

2015.

The fair values of financial assets and liabilities, together with the carrying amounts shown in our condensed consolidated
interim statements of financial position, are as follows:

Assets carried at fair value:
Derivative instruments (2).........cccoevevveviiiiiiennnne.

Government bonds ......covvveevieenveeeeieeiieeeeeeeieeeen

Total assets carried at fair value.........cccveeeeennnnes

Assets carried at cost or amortized cost:
Trade and other receivables .........coccceeieniieneennnn.
Cash and cash equivalents .........ccccoceeveverinennennene
Loan receivable — related-party ............ccoceeeenennn.

Other current and noncurrent financial assets.......

Total assets carried at cost or amortized cost......

Liabilities carried at fair value:

Derivative instruments (D) ......coooovveiiviiiiininnnnn.

Liabilities carried at cost or amortized cost:
Debt 0bligations .....c..coveeveveeeeeirenieinenieneieeens

Accounts payable and other liabilities (including
related-party accounts payable)..........cc.cceeeeneene

Accrued liabilities (including related-party).........
Columbus Put Option........ccecveeveniviniencnienienene
Finance lease obligations ..........cccccecvviviiiiiinennns

Total liabilities carried at cost or amortized cost

September 30, 2016 March 31, 2016
Carrying Estimated Carrying Estimated
Level amount fair value amount fair value
in millions

2 $ 448 448 $ 30.9 30.9
1 37.7 37.7 57.1 57.1
......................... $ 82.5 825 % 88.0 88.0
$ 798.2 7982 % 769.0 769.0
230.7 230.7 167.5 167.5
86.2 86.2 55.9 55.9
27.7 27.7 28.0 28.0
......................... $ 1,142.8 1,142.8 $ 1,020.4 1,020.4
2 $ 437 437 $ — —
$ 3,504.6 3,688.1 $ 3,028.4 3,207.0
908.5 908.5 1,011.4 1,011.4
306.3 306.3 400.3 400.3
2 — — 970.4 970.4
14.0 14.0 — —
------------------------- § 47334 49169 $ 54105 5,589.1

(a)  These amounts represent embedded derivative instruments associated with the Columbus Senior Notes and the Sable Senior

Notes (each as defined and described in note

(b)  These amounts represent our cross-currency and interest rate swaps.

7).
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Pre-tax amounts recognized in our condensed consolidated interim statements of operations for September 30, 2016 and 2015
related to our financial assets and liabilities are as follows:

Other
statement of Impact on
Interest Interest operations loss before
income expense effects (a) income taxes

in millions
Six months ended September 30, 2016:
Derivative assets carried at fair value through our condensed

consolidated interim statement of operations ................cceceeveevenenn. $ — § — § 142§ 14.2
Assets carried at cost or amortized cost:
Trade receivables (D)......oooviviiiiiiiiiiiiiie — — 298 208
L0aN TECEIVADIE .o e (5.5) — — (5.5)
Cash and cash equivalents ..........cccceceviiiiniiininniiiices (1.4) — — (1.4)
Liabilities carried at fair value ......cccvevveereerieiiieeie e — 6.0 — 6.0
Liabilities carried at cost or amortized COSt ...euvvverrrrrrrrereeeeeeeeeeeeeennnn. — 138.7 12.1 150.8
$ 6.9) $ 1447 $ 56.1 $ 193.9

Six months ended September 30, 2015:
Derivative assets carried at fair value through our condensed

consolidated interim statement of OpPerations ..............c.coceevevevenene. $ — § — § 47 $ 4.7
Assets carried at cost or amortized cost:
Trade receivables (D). ...ooveveruirierieinieiereee e — — 12.8 12.8
L0an receivable.......coooviiiiiiiiiicicc (3.6) — — (3.6)
Cash and cash equivalents ..........cccceoviiiiiininiiis (1.1) — — (1.1)
Liabilities carried at fair Value ..cceveeeeeeevveeeeeeeiieee e — 11.5 — 11.5
Liabilities carried at cost or amortized COSt «.....eeeevvveerrireeriieeensieeennnne — 103.2 445 147.7
$ 47 3 1147 $ 62.0 $ 172.0

(a)  Except as noted in (b) below, amounts are included in realized and unrealized losses on derivative instruments, net, in our
condensed consolidated interim statements of operations.

(b)  The other statement of operations effects for trade receivables represent provisions for impairment of trade receivables and
are included in administrative and selling expenses in our condensed consolidated interim statements of operations.
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A reconciliation of the movements in the valuation basis of our financial instruments measured at fair value is as follows:

Financial Financial
assets at fair liabilities at
Available-for- value through fair value
sale financial loss for the through loss
assets period for the period Total

in millions

Balance at April 1, 2016 .......cccveeveieieiiieieieeeieeeee e $ 571§ 309 $ — 3 88.0
Sale of available-for-sale investment.............c.ccoceveneneneenns (19.9) — — (19.9)
Novation of interest rate SWap.........coeceevvereeererevererieerereennens — — (18.7) (18.7)
Fair value gain (10SS) .......cccevvivieviieiiniieieceeie et 2.7 13.9 (28.1) (16.9)
Fair value gain recognized in other comprehensive loss........ 34 — — 3.4
Cash PAYMENTS.......c.ccieiieiieiieieie ettt b e re s e — — 3.1 3.1
Foreign currency translation adjustments .............c.cccceeueennen. (0.2) — — (0.2)

Balance at September 30, 2016 ..........cocceveiieieeeieieeeeeeenn $ 377§ 448 $ (43.7) $ 38.8

(5) Assets Held for Sale

Assets held for sale include (i) our investment in TSTT and (ii) property, plant and equipment primarily related to the Barbados
fiber network, which is being divested as part of the regulatory approval from the Barbados Fair Trading Commission. In connection
with our acquisition of Columbus in March 2015, certain conditions were included in the regulatory approval of the transaction
from the Telecommunications Authority of Trinidad and Tobago, including the requirement that we dispose of our investment in
TSTT within a prescribed timeframe. The details of our assets held for sale are as follows:

September 30, March 31,
2016 2016

in millions

INVEStMENE I TSTT (2) ..vecveiveieeetieeeceeeeeeeeee ettt ettt ettt et eneeneereeneeneereene e $ 932 $ 128.3
Property, plant and eqUIPIMENL...........c.ccieviiiiiiiiiiieieeeereeeere ettt re b ea b e e e be e s e reenns 22.5 26.2
TOTALL ...ttt ettt ekttt et s et s et s ettt ettt et se ettt n et n et ne s nenens $ 1157 3 154.5

(a)  Represents our 49% interest in TSTT. At September 30, 2016, the fair value of our investment in TSTT was determined to
be $93.2 million and, accordingly, we recorded an impairment of $35.1 million during the six months ended September 30,
2016. This fair value determination was made using discounted cash flow and precedent transaction methodologies. The
key assumptions used in determining the market value of the equity of TSTT were its historical earnings (based on audited
financial statements for fiscal years 2016, 2015 and 2014), 5-year projections and industry specific information, including
comparable transaction multiples for the telecom industry.
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(6) Long-lived Assets

Property and Equipment, Net

Changes during the six months ended September 30, 2016 in the carrying amounts of our property and equipment, net, are as
follows:

Other Customer Assets
Plant and support Land and premises Equipment under
equipment capital buildings equipment held for use construction Total

in millions

Cost:

April 1,2016 ..ccooeriiiiee § 54109 § — § 4883 $ — — S 2699 $ 6,169.1
Additions..........coecerereneienee. 38.8 1.7 1.7 16.2 2.1 130.7 191.2
Retirements and disposals........ (14.9) (0.3) — — — — (15.2)
Transfers between categories... (445.7) 471.3 1.2 83.1 2.5 (112.4) —
Transfers from (to) intangible

ASSCLS oo (200.9) — — 123.2 6.0 (19.3) (91.0)
Transfers from inventory and
other assets ........cccoovrvererrnnnnns (22.2) — 1.7 — 35.2 2.0 16.7
Foreign currency translation
and other........oovvveeverrn, (43.6) (L.7) (7.4) (0.2) (1.4 (1.2) (55.5)
September 30, 2016.................... $ 47224 § 4710 § 4855 § 2223 § 444 3 269.7 § 6,2153

Accumulated depreciation:

April 1,2016 ..o $ 3,1970 § — $§ 2158 S$ — $ — 3 — § 341238
Depreciation...........cocevevvenuennene 143.5 9.1 9.6 12.1 — — 174.3
Impairment..........c.ccoeeveeueennenns 4.0 — — — — — 4.0
Retirements and disposals........ (14.9) (0.3) — — — — (15.2)
Transfers between categories... (405.9) 349.9 3.0 53.0 — — —
Transfers from (to) intangible

ASSELS v ee e (175.6) — 0.4 102.0 — — (73.2)
Foreign currency translation
and OtheT.......cooveveeevereeeerennn, (28.1) 0.7) (5.2) (1.1) — — (35.1)
September 30, 2016.................... $ 2,72000 $ 3580 $ 2236 $§ 166.0 $ — — $ 3,467.6

Property and equipment, net:
September 30, 2016.................... $ 2,0024 § 113.0 § 2619 § 563 $ 444 3 269.7 § 2,747.7

During the six months ended September 30, 2016, we recorded non-cash increases to our property and equipment related to
assets acquired under finance leases of $16.1 million.

18



CABLE & WIRELESS COMMUNICATIONS LIMITED
Notes to Condensed Consolidated Interim Financial Statements — (Continued)
September 30, 2016
(unaudited)

Intangible Assets Subject to Amortization, Net

Changes during the six months ended September 30, 2016 in the carrying amounts of our finite-lived intangible assets are as
follows:

Customer
contracts Licensing and
and operating
relationships Software agreements Other (a) Total
in millions

Cost:

ADPIIL 1, 2016 .o $ 640.6 § 3640 § 1132 § 892 § 1,207.0
AddItioNS ..o — 229 0.6 0.6 24.1
Retirements and disposals........c.ccccecevvevvervenennen. 6.3) 1.9 13.3 (0.8) 8.1
Transfers between categories..........ccceveeveeveennnnen. 17.3 (1.6) (15.0) 0.7) —
Transfers from property, plant and equipment...... 10.0 78.6 0.7 1.7 91.0
Transfers to other assets...........ccoevveveeeieveeieeenenen. — — — (1.4) (1.4)
Foreign currency translation and other ................. 5.0 34 2.3) 2.8) (13.5)

September 30, 2016 ......oceveierieeieeeeee e $ 656.6 § 4624 § 1105 § 858 § 1,3153

Accumulated amortization:

ADPTIL 1, 2016 e $ 571 $ 2735 § 399 $ 83 § 378.8
AMOTHIZATION ...ovienienieiieiieteec e 23.8 23.6 6.6 3.6 57.6
Retirements and disposals...........ccccevvevrrirrenennen. (6.3) 1.9 13.3 (0.8) 8.1
Transfers between categories..........ccovvvevvervenennen. 19.3 3.5 (15.0) (0.8) —
Transfers from property, plant and equipment...... 10.0 62.4 0.7 0.1 73.2
Transfers to other assets.........ccccoeeeeeveevieeiieenenns — — — (0.5) (0.5)
Foreign currency translation and other ................. 0.1) 3.3) 0.4) 0.2) 4.0)

September 30, 2016 ....ccooevievenieiiiiieeince $ 103.8 § 3546 § 451§ 9.7 § 513.2

Intangible assets subject to amortization, net:

September 30, 2016 ....ccooevievenieiiiiieeince $ 5528 § 107.8 $ 654 § 76.1 § 802.1

(a)  Primarily includes brand names.
Goodwill

During the six months ended September 30, 2016, as a result of foreign currency translation, goodwill decreased by $21.4
million from $2,143.7 million at March 31, 2016 to $2,122.3 million at September 30, 2016.

If, among other factors, (i) our enterprise value or Liberty Global’s equity values were to decline significantly or (ii) the
adverse impacts of economic, competitive, regulatory or other factors were to cause our results of operations or cash flows to be
worse than anticipated, we could conclude in future periods that impairment charges are required in order to reduce the carrying
values of our goodwill and, to a lesser extent, other long-lived assets. Any such impairment charges could be significant.
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(7) Debt and Finance Lease Obligations

The U.S. dollar equivalents of the components of our consolidated third-party debt are as follows:

September 30, 2016
Weighted Unused Estimated fair value (c) Principal amount

average borrowing

interest capacity September 30, March 31, September 30, March 31,

rate (a) (b) 2016 2016 2016 2016

in millions
CWCEC NOLES ..ot 731% $ — $ 23163 $§ 23220 $ 92,1903 $ 2,207.1
CWC Credit Facilities.........cccccecvecvrreirennnne 4.89% 364.0 1,371.8 885.0 1,374.4 865.2
Total debt before unamortized premiums,
discounts and deferred financing costs.... 638% $ 3640 $ 3,688.1 $ 3,207.0 $ 35647 $ 3,072.3

The following table provides a reconciliation of total debt before unamortized premiums, discounts and deferred financing
costs to total debt and finance lease obligations:

September 30, March 31,
2016 2016

in millions

Total debt before unamortized premiums, discounts and deferred financing costs.......................... $ 35647 $§ 3,0723
Unamortized diSCOUNTS, NEL .......cocviiiiiiiiieiiieeiiecie ettt ettt e b e be e iaeeeteesaaeebeesabeeseeseveeseeseneas (32.6) (17.5)
Unamortized deferred fiNancing COStS.......ocvviiiiriiiiiriiiieiti ettt sr e ere e ere e (27.5) (26.4)
Total carrying amount of debt........c..coeoiiiiiiiiiiiiii e 3,504.6 3,028.4
Finance 1€aSe ODIIAtIONS ...........coiiiiiiieiiiiieiceteeteete ettt ettt ettt et sbe et e aaesbeess e beessesreenseeseenns 14.0 —
Total debt and finance lease ObliGAtiONS............ccevvieriirieiieeieieeee e 3,518.6 3,028.4
Current maturities of debt and finance lease obligations.............cccccveveeviiiieniiieeniecieieeeere e (121.2) (87.4)
Long-term debt and finance lease obligations..........ccceveririreririnenenicieeteteeeee e $ 3,397.4 §  2,941.0

(a)  Represents the weighted average interest rate in effect at September 30, 2016 for all borrowings outstanding pursuant to
each debt instrument, including any applicable margin. The interest rates presented represent stated rates and do not include
the impact of derivative instruments, deferred financing costs, original issue premiums or discounts and commitment fees,
all of which affect our overall cost of borrowing. Including the effects of derivative instruments, original issue premiums
or discounts and commitment fees, but excluding the impact of financing costs, our weighted average interest rate on our
aggregate variable- and fixed-rate indebtedness was 6.8% at September 30, 2016. For information regarding our derivative
instruments, see note 3.

(b)  Unused borrowing capacity under the CWC Credit Facilities of $364.0 million includes $282.0 million under the CWC
Revolving Credit Facility (as defined and described below), which represents the maximum availability without regard to
covenant compliance calculations or other conditions precedent to this borrowing. At September 30, 2016, based on the
applicable leverage and other financial covenants, $220.0 million of unused borrowing capacity was available to be borrowed
under the CWC Credit Facilities. When the relevant September 30, 2016 compliance reporting requirements have been
completed, and assuming no changes from September 30,2016 borrowing levels, we anticipate that $220.0 million of unused
borrowing capacity under the CWC Credit Facilities will continue to be available to be borrowed. Subsequent to September
30, 2016, the CWC Credit Facilities was increased, as further described in note 17.

(¢)  The estimated fair values of our debt instruments are determined using the average of applicable bid and ask prices (mostly
Level 1 of the fair value hierarchy) or, when quoted market prices are unavailable or not considered indicative of fair value,
discounted cash flow models (mostly Level 2 of the fair value hierarchy). The discount rates used in the cash flow models
are based on the market interest rates and estimated credit spreads of the applicable entity, to the extent available, and other
relevant factors. For additional information regarding fair value hierarchies, see note 4.
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CWC Notes

The details of our outstanding notes as of September 30, 2016 are summarized in the following table:

Outstanding principal
amount
Interest Borrowing US. $ Estimated Carrying
CWC Notes Maturity rate currency equivalent fair value value

in millions

Columbus Senior Notes (a).................. March 30, 2021 7.375% $ 12500 $ 12500 $ 11,3265 $ 1,239.1
Sable Senior Notes (b) ....c.ccocoveveeuennenen. August 1,2022  6.875% $  750.0 750.0 780.0 744.9
CWC Senior Notes (€) .veeeveeveevervennnne March 25,2019 8.625% £ 146.7 190.3 209.8 190.3

TOMAL ..o s eee e ee e s eees e eeee s s eeeseeens $ 21903 $ 23163 $ 21743

(@)  The Columbus Senior Notes were issued by Columbus. The Columbus Senior Notes include certain redemption terms that
represent an embedded derivative. We have bifurcated the embedded derivative from the Columbus Senior Notes and
recorded the liability associated with the redemption features at fair value in our condensed consolidated interim statements
of financial position. For additional information on the embedded derivative, see note 4.

(b)  The Sable Senior Notes were issued by Sable.

(c) The CWC Senior Notes, which are non-callable, were issued by Cable & Wireless International Finance B.V., a wholly-
owned subsidiary of CWC.

The CWC Notes contain certain covenants, events of default and change of control provisions, in addition to other terms and
conditions, as specified in the applicable indenture. At September 30, 2016, we were in compliance with our consolidated debt-
related covenants.

Upon a change in control, we are required to make an offer to each holder of the Columbus Senior Notes to purchase such
notes at a price equal to 101% of the principal amount plus accrued and unpaid interest. In connection with the Liberty Global
Transaction, on May 23, 2016, we provided such notice of a change in control and offered to purchase for cash any and all
outstanding Columbus Senior Notes from each registered holder of the Columbus Senior Notes (the Offer). None of the Columbus
Senior Notes were redeemed during the Offer period, which expired on June 20, 2016.

Subject to the circumstances described below, the Columbus Senior Notes are non-callable until March 30, 2018 and the Sable
Senior Notes are non-callable until August 1,2018. At any time prior to March 30, 2018, in the case of the Columbus Senior Notes
and August 1, 2018, in the case of the Sable Senior Notes, Columbus and Sable may redeem some or all of the applicable notes
by paying a “make-whole” premium, which is generally based on the present value of all scheduled interest payments until
March 30, 2018 or August 1, 2018 (as applicable) using the discount rate (as specified in the applicable indenture) as of the
redemption date, plus 50 basis points, and in the case of the Sable Senior Notes is subject to a minimum 1% of the principal amount
outstanding at any redemption date prior to August 1, 2018.
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Columbus and Sable (as applicable) may redeem some or all of the Columbus Senior Notes and Sable Senior Notes, respectively,
at the following redemption prices (expressed as a percentage of the principal amount) plus accrued and unpaid interest and
additional amounts (as specified in the applicable indenture), if any, to the redemption date, as set forth below:

Redemption price

Columbus Sable
Senior Notes Senior Notes
12-month period COMMENCING .........c.ccceeruieieriieieiieeteie et e steereeteere e eseereesseereesseeraesseessesanessens March 30 August 1
20 et e et e e e e e e e e ea e e e et e ee e e st e e eaaeesannes 103.688% 105.156%
120 R RO RRRRR 101.844% 103.438%
2020 e e et e e e et eee e e et e e ea—eeeatteeeteesatteeeaaeesannes 100.000% 101.719%
2021 AN thETEATIET ...veeieeiieceeiee ettt e et et e e eaae e s eteeeeareeennees N.A. 100.000%

CWC Credit Facilities

The CWC Credit Facilities are the senior secured credit facilities of certain of our subsidiaries. The details of our borrowings
under the CWC Credit Facilities as of September 30, 2016 are summarized in the following table:

Facility
amount Outstanding Unused
(in borrowing principal borrowing  Carrying
CWC Credit Facility Maturity Interest rate currency) amount capacity (a)  value (b)
in millions
CWC Term Loans....  December 31,2022 LIBOR +4.75% (c) $ 800.0 $ 800.0 $ — § 7847
CWC Revolving
Credit Facility ........ July 31, 2021 LIBOR +3.50% (d) $ 570.0 288.0 282.0 288.0
CWC Regional various dates ranging
Facilities () ........... from 2016 to 2038 3.33% () $ 368.4 286.4 82.0 285.1
] OSSPSR $ 11,3744 3§ 364.0 $ 1,357.8

(a)  Unused borrowing capacity under the CWC Credit Facilities of $364.0 million includes $282.0 million under the CWC
Revolving Credit Facility, which represents the maximum availability without regard to covenant compliance calculations
or other conditions precedent to this borrowing. At September 30, 2016, based on the applicable leverage and other financial
covenants, $220.0 million of unused borrowing capacity was available to be borrowed under the CWC Credit Facilities.
When the relevant September 30, 2016 compliance reporting requirements have been completed, and assuming no changes
from September 30, 2016 borrowing levels, we anticipate that $220.0 million of unused borrowing capacity under the CWC
Credit Facilities will continue to be available to be borrowed. Subsequent to September 30, 2016, the CWC Credit Facilities
was increased, as further described in note 17.

(b)  Amounts include the impact of discounts and deferred financing costs, where applicable.
(¢) The CWC Term Loans are subject to a LIBOR floor of 0.75%.
(d) The CWC Revolving Credit Facility has a fee on unused commitments of 0.5% per year.

(¢)  Represents certain amounts borrowed by Cable & Wireless Panama, SA, The Bahamas Telecommunications Company
Limited (BTC) and Cable & Wireless Jamaica Limited, each a subsidiary of CWC (collectively, the CWC Regional
Facilities).

(f)  Represents a blended weighted average rate for all CWC Regional Facilities.

On May 17, 2016, Sable and Coral-US Co-Borrower LLC (Coral-US), a wholly-owned subsidiary of CWC, acceded as
borrowers and assumed obligations under the credit agreement dated May 16, 2016 (the CWC Credit Agreement), pursuant to
which (i) Coral-US entered into the CWC Term Loans and (ii) Sable and Coral-US entered into the CWC Revolving Credit Facility.
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A portion of the proceeds from the CWC Term Loans and amounts drawn under the CWC Revolving Credit Facility were
used to (i) repay amounts outstanding under the then existing revolving credit facility, (ii) redeem certain senior secured notes
issued by Sable and (iii) finance the special dividend payable to CWC shareholders in connection with the Liberty Global
Transaction, as further described in note 9. In connection with these transactions, we recognized a loss on debt extinguishment,
net, of $41.8 million. This loss includes (a) the write-off of $24.3 million of unamortized deferred financing costs and (b) the
payment of $17.5 million of redemption premium.

The CWC Credit Facilities contain certain covenants, events of default and change of control provisions, in addition to other
terms and conditions, as specified in the applicable indenture.

For information regarding certain financing transactions entered into subsequent to September 30, 2016 that impacted the
CWC Credit Agreement, see note 17.

Maturities of Debt and Finance Lease Obligations

The U.S. dollar equivalents of the maturities of our debt as of September 30, 2016 are presented below (in millions):

Year ending March 31:
2017 (remainder of current fiSCAl YEAT) .........cecviiuiiiiiiiiicee ettt ettt ettt reebe e re e $ 251.0
2018 ettt ettt ettt a bRt a b a et a e st s ARt e Rt b e st b en b e st b en e R en bRt b es et e st et e st bentebeneene e ene 241.1
2019ttt ettt ettt a et bt b e st sea e Aea e R s et bt e be R e b e s b e At b e st b en s e sensete b esebeneebeneebeneebeneeseneens 443.8
20201ttt ettt ettt s s a b e st b en s ea s en st e bRt e Rt b e Rt b en e b e st hen s b en bR et e s et e st et e st be st beneeneneene 204.3
2021 ittt ettt ettt ettt et a et h et he st h e st s ea s s en s s e s et e st e b e Rt b e stk e A e ben b en s se s ese b et e beseebeneebeneebeneesensens 1,453.1
2022ttt a et s s a bR b en s a s ea R et s bRt e Rt b e Rt hen e b en b en s s en b e Rt bRt e st et e st be st beneene e ene 389.9
TRETEATIET ...t ettt et e e e et e e et e e e eat e e e e ee e e saaeeseaateeemaeeeeaaaeesaneeesanaeeeenateesneeesanteesanaes 1,730.1
TOLAL INATUITEIES ... eeeeeeee ettt et e e e e ettt e e e e s eaeeeeeeseeaaaeeeesaeaaateesssasaseeeesesensaeeeeesanaaaseessesnsaseeesssnnnaaeesenas 47133
UnNamortizZed dISCOUNT, NEL..........ccuiiuiiiiitieiictieteett ettt ettt ete st ete s e eteeteebeessebeeasesseesseeseesseessesseessesseessesseessesseans (32.6)
Unamortized deferred fINAnCING COSES.......iiiiriiiiiiiiriirieiiesieie sttt ste st eie st e st e ssaebeesae e essesseessesseessesseessesssensesseen (27.5)
AMOUNTS TEPTESENTING INTETES .......ecuvietierieeeetieteeeteeeeeteetesteestesteesesteessesseessaeseesseeseesseesseseessesseessesseessesseassesseessesseans (1,148.6)
TOTAL .ttt e et e e et e e e ea e e et e et e e et e e aateeaaaateaa——e e et eeaaateea—eeea e eeaaateeaaaeesaaeeenareeaanes $ 3,504.6
CUITEIE POTLION ....tevietiiietieteeteetetetestestestesteseeseeseeseeseesessessessessessessessessassasseseeseaseaseaseesensensessassessessassassasaessassasessessenss $ 116.6
INONCUITENE POTEION ......vivieeeictieeie ettt et ete et et e et ebeeteeseeteesseessesseessesseessesssessesssesseassessesssasseassanseessesseessesseessesssessesseas m

The U.S. dollar equivalents of the maturities of our finance lease obligations as of September 30, 2016 are presented below
(in millions):

Year ending March 31:
2017 (remainder of Current fISCAl YEAT) .........ceiuiiiuiiiiiiiiiiecieee ettt ettt ettt eeete e ereeareeaeeneenis $ 52
2018, ettt ettt ettt ettt ettt eh et Re et e Rt et e Rt e A e Rt ke st ke At ke n e ek et e R et ek et ese b eRe s eneebeneeseneebeneebeneebenene 8.5
2009ttt ettt ettt b et bt b st h st h st et a s es e s s et e bRt b e st b e Rt b e st b e Rt be st be st ese b ese b eseebeseebeneebeneene 1.0
TOLAL ATUTTEIES ...ttt ettt eb bbbt e bt s bbb s bt e et et em e e st es e e st ebeebeebeebeebeabesbenbebensens 14.7
AMOUNES TEPTESENTING INTETES ......veevvietieeeieteeteeteeeteeteeete et eeteeteeeteesseeteesseeseesseeseesseesesseesseseessesessseseessensesssenseesseseens 0.7
TOTAL. ettt ettt ettt ettt ettt ettt ekttt et e kb e Rt h e Rt s en ke n e s e n s ek a skt s et es e b e st s en e b en e esen s esentenensenn $ 14.0
CUITENE POTTION ...vievieiitieietesteeteseestettetteteeteeteeteeseesesesessessessessessesseseessasseseesaesassasessessessessessessessessessessessesessessessessases $ 4.6
INOTICUITENE POTTION .....vevieveeeeeeeeeee ettt ettt eteeteeteeteete et e et et e st easeseeseeseeseesseseeseeseeseeseesensessensensensessessessesseaseseesessessesenes $ 9.4
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(8) Income Taxes

Income tax expense attributable to our loss before income taxes differs from the amounts computed using the applicable
statutory or “expected” tax rate in the U.K. of 20.0% due to various factors, including changes in valuation allowances, non-
deductible or non-taxable interest and other expenses, the tax effect of intercompany financings and international rate differences,
among others. There was no income tax expense associated with gains and losses presented within other comprehensive income
during any of the periods presented.

We recognize the financial statement effects of a tax position when it is more-likely-than-not, based on technical merits, that
the position will be sustained upon examination. We are currently undergoing income tax audits in Panama, Trinidad and Tobago,
the U.S. and certain other jurisdictions within the Caribbean and Latin America. Any adjustments that might arise from the foregoing
examinations are not expected to have a material impact on our consolidated financial position or results of operations. During
the next 12 months, it is reasonably possible that the resolution of ongoing examinations by tax authorities as well as expiration
of statutes of limitation could result in significant reductions to our unrecognized tax benefits related to tax positions taken as of
September 30, 2016. Other than the potential impacts of these ongoing examinations and the expected expiration of certain statutes
of limitation, we do not expect any material changes to our unrecognized tax benefits during the next 12 months. No assurance
can be given as to the nature or impact of any changes in our unrecognized tax positions during the next 12 months.

) Equity

In connection with the Liberty Global Transaction, CWC was delisted from the London Stock Exchange, all issued and
outstanding CWC shares (including all shares then held in treasury) were cancelled, and CWC became a private, wholly-owned
subsidiary of Liberty Global.

Under the terms of the Liberty Global Transaction, CWC shareholders received, in the aggregate: 31,607,008 Class A Liberty
Global Shares, 77,379,774 Class C Liberty Global Shares, 3,648,513 Class A LiLAC Shares and 8,939,316 Class C LiLAC
Shares. Further, CWC shareholders received a special dividend in the amount of £0.03 ($0.04 at the transaction date) per CWC
share paid pursuant to the scheme of arrangement based on 4,433,222,313 outstanding shares of CWC on May 16, 2016. The
special dividend was in lieu of any previously-announced CWC dividend.

The Liberty Global Transaction triggered regulatory approval requirements in certain jurisdictions in which we operate. The
regulatory authorities in certain of these jurisdictions, including the Bahamas, Jamaica, Trinidad and Tobago, Seychelles and
Cayman Islands, have not completed their review of the Liberty Global Transaction or granted their approval. While we expect to
receive all outstanding approvals, such approvals may include binding conditions or requirements that could have an adverse
impact on our operations and financial condition.

During the six months ended September 30, 2016, we incurred $52.5 million of direct acquisition costs in connection with
the Liberty Global Transaction. These costs, which are included in administrative and selling expenses in our condensed consolidated
interim statement of operations, were primarily related to transaction fees and legal, regulatory, accounting and tax advice.

Dividends

During the six months ended September 30, 2016, no dividends were declared or paid other than the $193.8 million special
dividend associated with the Liberty Global Transaction. On August 7, 2015, we paid the final dividend of $116.0 million (2.67
cents per share) for the year ended March 31, 2015.
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(10) Provisions

A summary of changes in our provisions for liabilities and charges during the six months ended September 30, 2016 and 2015
is set forth in the tables below:

Network and
asset
retirement Legal and
Restructuring obligations other Total
ADPLIL 1, 2016 oo $ 228 § 479 $ 572 $ 127.9
Additional Provisions..........c.cceevvevreeieerierieeeeereeeeere e 13.0 1.0 1.8 15.8
AmMOUNTS USEA......ocviiiiiiiiieeiicciee et (19.3) (1.0) (18.2) (38.5)
Unused amounts released (2) ........cceeeveeveevveeeeceieieeiieeeere e (14.2) (12.2) (25.0) (51.4)
Foreign currency translation adjustments and other .................... — 0.7 0.1 (0.8)
September 30, 2016........coiviiiriieriieeieeeeereeeee e $ 23§ 350 $ 157 $ 53.0
CUITENE POTTION ...ttt $ 23§ — 151 $ 17.4
NONCUITENE POTTION .....veeveeieeeieiieeieete et eee e eaeseeeaeseesseseaeseeseens — 35.0 0.6 35.6
$ 23§ 350 $ 157 $ 53.0
Network and
asset
retirement Legal and
Restructuring obligations other Total
ADTIL 1, 2015 1ot $ 97.0 $ 520 $ 90.0 § 239.0
Additional Provisions..........cccccvevvereeriesierieeiereeeesre e sre e seeennas — 2.0 23.0 25.0
AMOUNTS USEU.....ocvviviieiirieiieteeieete ettt e (38.0) — (39.0) (77.0)
Unused amounts released............cooeevieeieeceieiieecieeeeecreceee e — — 3.0) 3.0)
TTANSTETS. ...ttt 1.0 1.0 2.0) —
September 30, 2015 .....cciiiiiiiiiiiee e $ 60.0 $ 550 $ 69.0 $ 184.0

(a)  Inconnection with Liberty Global’s ongoing review of our accounting estimates following the Liberty Global Transaction,
certain legal and restructuring accruals that were originally recorded in prior periods were released. These accrual releases
are included in administrative and selling expenses in our condensed consolidated interim statement of operations for the
six months ended September 30, 2016.

Our restructuring charges during six months ended September 30, 2016 include employee severance and termination costs
related to reorganization and integration activities, primarily associated with the integration of Columbus.

Our network obligations include costs associated with redundant leased network capacity, including break fees in certain
network contracts. Cash outflows associated with network obligations are expected to occur over the shorter of the period to exit
and the lease contract life.

Our legal and other provisions include amounts relating to specific legal claims against our company, together with amounts
in respect of integration activities following the acquisition of Columbus and certain other employee benefits and sales taxes. The
timing of the utilization of the provision is uncertain and is largely outside our control, including matters that are contingent upon
litigation. During 2015, we received an unfavorable ruling associated with pre-acquisition legal risks of Columbus and were ordered

25



CABLE & WIRELESS COMMUNICATIONS LIMITED
Notes to Condensed Consolidated Interim Financial Statements — (Continued)
September 30, 2016
(unaudited)

to pay the majority of the Columbus purchase price hold back, a non-competition payment and other amounts (including costs)
of approximately $11.0 million in aggregate, substantially all of which were paid during the six months ended September 30, 2015.

(11) Employee Benefit Plans

We operate pension plans for our current and former United Kingdom (U.K.) and overseas employees. These plans include
both defined benefit plans, where retirement benefits are based on employees’ remuneration and length of service, and defined
contribution plans, where retirement benefits reflect the accumulated value of agreed contributions paid by, and in respect of,
employees. Contributions to the defined benefit plans are made in accordance with the recommendation of independent actuaries
who value the plans. Our largest defined benefit plan is the Cable & Wireless Superannuation Fund (CWSF) in the U.K.

At September 30, 2016, the CWSF has an IAS 19, Employee Benefits, (IAS 19) deficit of £66.4 million ($86.1 million), as
compared to a deficit of £104.1 million ($135.0 million at the applicable rate) at March 31, 2016. In May 2014, we reached
agreement with the trustee of the CWSF (the CWSF Trustee) on the actuarial funding valuation as of March 31, 2013. This
actuarial review indicated a funding deficit of £109 million ($141.4 million). Cash contributions to the CWSF for 2014 to 2016
remained as agreed following the March 2013 triennial review. During the six months ended September 30, 2016 and 2015, we
made payments of £32.5 million ($47.1 million, at the applicable rate) and £31.4 million ($47.1 million, at the applicable rate),
respectively. Payments in 2017, 2018 and 2019 will be based on the outcome of the triennial actuarial valuation as of March 31,
2016 and will range from nil up to £23 million ($29.8 million) per year, necessary to fund the scheme by April 2019. The deficit
takes into account the recovery funding plan agreed with the CWSF Trustees in May 2014. This funding plan constitutes a minimum
funding requirement and the IAS 19 accounting deficit has therefore been calculated in accordance with IFRIC 14, The Limits on
a Defined Benefit Asset, Minimum Funding Requirements and their Interaction.

We have unfunded pension liabilities in the U.K. of £34.5 million ($44.7 million) and £33.9 million ($44.0 million at the
applicable rate), respectively, at September 30, 2016 and March 31, 2016. In addition, we have other defined benefit schemes in
Jamaica and Barbados that have a net IAS 19 surplus of $23.0 million and $22.0 million, respectively.

(12) Interest Expense

Interest expense is composed of the following:
Six months ended
September 30,
2016 2015

in millions

INEETEST EXPEISE . ...cuvvieveeeteetetietetieeeteteteteteesete et ese et eseeseseesesseseasesessese s esesessesessasessesessesessesensesessesensens $ 138.7 $ 103.2
Amortization of deferred financing costs, premium and discount.............c..ccceeveeveerieiineeveeieenenen. 6.0 11.5
TOAl INTETEST EXPEINSE ...vvvvieveeireeiereeeetesteteeetesete et ete st eteseetesseseesessebessesessesessesessesessessssesessessesessesennas $ 1447 $ 114.7

(13) Share-based Compensation

On May 16, 2015, there was a change of control due to the Liberty Global Transaction, which resulted in the accelerated
vesting of certain of our outstanding awards under our restricted and performance share plans. On May 17, 2016, all of these
outstanding awards were cancelled and replaced with grants of restricted share units (RSUs) under a Liberty Global employee
incentive plan (the Incentive Plan). In addition, on August 1, 2016 additional RSUs and stock appreciation rights (SARs) were
granted to certain of our employees under the Incentive Plan.
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Number of Grant date fair

Grant date Award (a) awards granted Exercise price value
May 17,2016 ..o LiILAC A - RSU 50,732 $ 40.79 $ 2,069,358
LiLAC C-RSU 124,243  $ 4279 $ 5,316,358
August 1, 2016......coccoviiiiiiiiinciecceecee, LiILAC A -RSU 82,643 $ 3485 $§ 2,880,109
LiLAC A - SAR 323,436 $ 3485 $§ 11,271,745
LiLAC C-RSU 165,309 $ 3524 $§ 5,825,489
LiLAC C - SAR 646,872 3 3524 § 22,795,769

(a)  During the six months ended September 30, 2016 , 8,699 LiLAC A RSUs and 21,312 LiLAC C RSUs were exercised.

We recognized $27.2 million and $5.2 million of share-based compensation expense during the six months ended September
30, 2016 and 2015, respectively, which is included in employee expenses in our condensed consolidated interim statements of
operations.

(14) Related-party Transactions

Our related-party transactions consist of the following:

Six months ended
September 30,

2016 2015

in millions

REVEIUE. ...ttt ettt ettt et te et ae et eae et e e et eas et e s ess et eae et ess et essetessetessetenseseseseesessesessetensetensane $ 57 8% 4.0

OPCTALINE COSES...euveuirurertieteriieteeteeteetetestessesstessesseesseassesseasseseessenseansenseessesssansesssensesssessesssessesssensens 2.3) (1.3)
Included in total OPerating Profit...........cccciieeriiiiiiiieiecieeteee ettt et ees 34 2.7

INEETESE INCOMIC. ...ttt ettt ettt et et e bt eb e eb e e bt sbe bt be st st e st et eneeneen 4.5 2.5
Included in 10SS fOr the PEriOd .........cccviiiiiiiiiiiicieteceee ettt are e $ 79 $ 5.2

Revenue. These amounts represent (i) certain transactions with joint ventures and associates that arise in the normal course
of business, which include fees for the use of our products and services, network and access charges, and (i) management fees
earned for services we provide to the U.S. Carve-out Entities (as defined and described below) to operate and manage their business
under a management services agreement (MSA). The services that we provide to the U.S. Carve-out Entities are provided at the
direction of, and subject to the ultimate control, direction and oversight of, the U.S. Carve-out Entities.

Prior to the closing of our acquisition of Columbus in March 2015, certain then U.S. licensed entities of Columbus (the U.S.
Carve-out Entities) were transferred to a newly incorporated special purpose entity outside of Columbus, Columbus New Cayman
Limited (Columbus New Cayman), which is owned by entities controlled by persons who were directors and shareholders of our
company through May 16, 2016.

Operating costs. These amounts represent fees associated with the use of joint ventures and associates products and services,
network and access charges.

Interest income. Amounts represent interest income on the related-party loans receivable, as further described below.
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The following table provides details of our related-party balances:

September 30, March 31,
2016 2016

in millions

Assets:

LOANS TECEIVADIE () ....veveeveeeiceieeeeteeeeeeee ettt ettt ettt e v et et e e s neeneeneeneereeneereenes $ 862 $ 55.9
Other CUITENt ASSELS (D) ...veiiieiiiiiieieiti ettt ettt b ettt et e e e e s reesaesteessesbeessesrsessenseens 37.0 26.1
TOtAl CUITENE ASSEES....eeueitieeiieiieieeeiete et ete st e et e e e st e e eseesseeneesseenaesseensesseensessaensennsenseensenseenes 123.2 82.0
INON-CUITENE ASSEES (C).vevvivierrierierieriesieetesteetesteesseeteeseeseeseessesseessesseessesssessesssessesssesseessassesssesseeses 55.8 —
TOLAL ASSELS. ...veuevetetesiieteteeee ettt ettt ettt ettt s et ee ettt e et et ese e s e s et et s e b et e s et es et eseneesesesenees $ 179.0 $ 82.0

Liabilities:
Trade and other PAYADIES (A) ........cvovevieiieeeeeeieeeeeeeeeeee ettt n s $ 42) $ —
Total CUITent HHADIIIEIES .....eevieeieii ettt st e e e e nneenes 4.2) —
Other noncurrent labilities (€) ......c.ccievverieriiiieieieeteeiere ettt et sr e e re e sreesesreesbesreessessnens (7.3) —
TOLA] HHADIIEIES ..ottt ettt ettt e ee et e e sae et e ae st ese e et eneeneeneeenanes $ (11.5) $ —

(a)  Represents notes receivable from Columbus New Cayman that bear interest at 8.0% per annum. Subject to U.S. Federal
Communications Commission approval of the sale of the U.S. Carve-out Entities, ultimately to Liberty Global, these entities
will be reacquired by us or another Liberty Global controlled entity at which time the notes receivable are expected to be
settled for equity of the U.S. Carve-out Entities.

(b)  Represents the net unpaid amount due to us pursuant to ordinary course transactions between us and (i) Columbus New
Cayman, including fees charged by us to Columbus New Cayman under the MSA, and (ii) a subsidiary of Liberty Global.
These receivables are non-interest bearing and have no stated maturity. These amounts are included in trade and other
receivables in our condensed consolidated interim statements of financial position.

(¢)  Represents a receivable due from LGE Coral Holdco, primarily related to certain fees and taxes we paid on our parent
company’s behalf.

(d)  Amount includes (i) $3.3 million of non-interest bearing payables to LGE Coral Holdco and (ii) deferred revenue of $0.9
million associated with certain indefeasible rights of use (IRUs) arrangements with another subsidiary of Liberty Global.

(e)  Represents the noncurrent portion of deferred revenue for IRUs, as described in (d) above.

Key Management Personnel. There have been no transactions with the key management personnel of CWC during the six
months ended September 30, 2016 or 2015, other than remuneration paid for their services.

(15) Commitments and Contingencies
Commitments

In the normal course of business, we have entered into agreements that commit our company to make cash payments in future
periods with respect to network and connectivity commitments, purchases of customer premises equipment, programming contracts,
non-cancelable operating leases and other items.

Guarantees and Other Credit Enhancements

In the ordinary course of business, we may provide (i) indemnifications to our lenders, our vendors and certain other parties
and (ii) performance and/or financial guarantees to local municipalities, our customers and vendors. Historically, these arrangements
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have not resulted in our company making any material payments and we do not believe that they will result in material payments
in the future.

At September 30, 2016, we have provided guarantees of $483.0 million, in aggregate, for financial obligations principally in
respect of property and other leases and letters of credit. We are a party to a contingent funding agreement (the Contingent Funding
Agreement) with the CWSF Trustees, under which they can call for a letter of credit or cash escrow in certain circumstances, such
as the breach of certain financial covenants, the incurrence of secured debt above an agreed level or the failure to maintain available
commitments under the revolving credit facilities of at least $150.0 million. Letters of credit totaling £100.0 million ($129.7
million) were put in place in connection with the acquisition of Columbus pursuant to the terms of the Contingent Funding
Agreement.

In addition, we have given guarantees and indemnities in relation to a number of business disposals. Generally, liability has
been capped at no more than the value of the sales proceeds, although some uncapped indemnities have been given. In relation to
the April 2013 disposal of our interests in operations primarily in the Maldives, the Channel Islands and Isle of Man, South Atlantic
and Diego Garcia to Batelco International Group Holding Limited, we provided a guarantee for up to $300.0 million in respect of
tax-related claims. This guarantee expires in April 2020. We also provided indemnities to the purchaser in respect of the May 2014
disposal of Monaco Telecom SAM. We also give warranties and indemnities in relation to certain agreements including facility
sharing agreements, certain of which do not contain liability caps.

Legal and Regulatory Proceedings and Other Contingencies

COTT claim. In 2015, a claim was filed against a subsidiary of Columbus by the Copyright Music Organization of Trinidad
and Tobago (COTT) for damages of copyright infringement related to musical works transmitted by the subsidiary. We have
recorded a provision based on our best estimate of the potential liability associated with this claim. While we generally expect that
the amounts required to satisfy this contingency will not materially differ from the estimated amount we have accrued, no assurance
can be given that the resolution of the COTT claim will not result in a material impact on our results of operations, cash flows or
financial position.

Other regulatory Issues. Video distribution, broadband internet, fixed-line telephony and mobile businesses are regulated in
each of the countries in which we operate. The scope of regulation varies from country to country. Adverse regulatory developments
could subject our businesses to anumber of risks. Regulation, including conditions imposed on us by competition or other authorities
as a requirement to close acquisitions or dispositions, could limit growth, revenue and the number and types of services offered
and could lead to increased operating costs and property and equipment additions. In addition, regulation may restrict our operations
and subject them to further competitive pressure, including pricing restrictions, interconnect and other access obligations, and
restrictions or controls on content, including content provided by third parties. Failure to comply with current or future regulation
could expose our businesses to various penalties.

In addition to the foregoing items, we have contingent liabilities related to matters arising in the ordinary course of business,
including (i) legal proceedings, (ii) issues involving value-added taxes (VAT) and wage, property and other tax issues and (iii)
disputes over interconnection, programming, copyright and channel carriage fees. While we generally expect that the amounts
required to satisfy these contingencies will not materially differ from any estimated amounts we have accrued, no assurance can
be given that the resolution of one or more of these contingencies will not result in a material impact on our results of operations,
cash flows or financial position in any given period. Due, in general, to the complexity of the issues involved and, in certain cases,
the lack of a clear basis for predicting outcomes, we cannot provide a meaningful range of potential losses or cash outflows that
might result from any unfavorable outcomes.

(16) Segment Reporting

Generally, we identify our segments on a geographical basis and, in certain cases, on a product basis. Each country in which
we operate is generally treated as an operating segment. The aggregation of operating segments into their reporting segments
reflects (i) the similar economic and regulatory characteristics within each of those segments, (ii) the similar nature of its products
and services and (iii) its customers. In certain cases, we may elect to include an operating segment in our segment disclosure that
does not meet the above-described criteria for a reportable segment. We evaluate performance and make decisions about allocating
resources to our operating segments based on financial measures such as revenue and Adjusted Segment EBITDA (as defined
below). In addition, we review non-financial measures such as subscriber growth, as appropriate.
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“EBITDA” is defined as profit before net financial expense, income taxes and depreciation, amortization and impairment.
As we use the term, “Adjusted Segment EBITDA” is defined as EBITDA before share-based compensation, provisions and
provision releases related to significant litigation and other operating items. Other operating items include (a) gains and losses on
the disposition of long-lived assets, (b) third-party costs directly associated with successful and unsuccessful acquisitions and
dispositions, including legal, advisory and due diligence fees, as applicable, (c) other acquisition-related items, such as gains and
losses on the settlement of contingent consideration, (d) restructuring provisions or provision releases and (e) share of results of
joint ventures and associates. Our internal decision makers believe Adjusted Segment EBITDA is a meaningful measure because
it represents a transparent view of our recurring operating performance that is unaffected by our capital structure and allows
management to (1) readily view operating trends, (2) perform analytical comparisons and benchmarking between segments and
(3) identify strategies to improve operating performance in the different countries in which we operate. A reconciliation of total
segment Adjusted Segment EBITDA to our loss for the period is presented below.

We have five reportable segments that provide mobile, fixed-line telephony, broadband internet, video and managed services
to residential and business customers.

As of September 30, 2016, our reportable segments are as follows:

e The Caribbean

¢ Panama

« BTC

¢ Networks and LatAm
*  Seychelles

Our reportable segments set forth above, other than Networks and LatAM, derive their revenue primarily from communications
services, including mobile, fixed-line telephony, broadband internet, video and business-to-business (B2B) services. Our Networks
and LatAm segment primarily derives its revenue from broadband connectivity solutions to businesses and government institutions.
At September 30, 2016, our operating segments provide broadband communications and other services in over 30 countries,
primarily in the Caribbean and Latin America.

Performance Measures of Our Reportable Segments

The amounts presented below represent 100% of each of our reportable segment’s revenue and Adjusted Segment EBITDA:

Six months ended September 30,
Revenue Adjusted Segment EBITDA
2016 2015 (a) 2016 2015 (a)
in millions

Caribbean ............cccciiiiiiic s $ 5303 § 5479 § 183.0 § 211.3
Panama ..........coooiiiiiii 311.6 322.0 124.5 115.1
BTC oo 147.6 162.0 47.6 53.0
Networks and LatAm ..........coovoviiiieiiiiice 140.4 132.7 71.1 56.4
SEYCHEILES ......vieiiiieeiiceeee ettt et 29.4 27.0 11.3 10.0
1,159.3 1,191.6 437.5 445.8
Corporate and intersegment eliminations..............cccccoeeeiiiieennnas (18.1) 8.9 (26.1) 43.7)
TOtal...ocieii e $ 11412 $§ 1,182.7 $ 4114 § 402.1

(a)  Asretrospectively revised for changes in accounting policy. For further information, see note 1.
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The following table provides a reconciliation of total Adjusted Segment EBITDA to loss for the period:

Total Adjusted Segment EBITDAL..........cccooiiiiiiiiiieieeeeteeeete ettt ettt ve et aesbe s e sbeesnesreens
Share-based COMPENSALION .........eecveriieieriieieetieteeteteeterteete et etesseeseesseesesseensesseensesseansesseensesnsenseenes
Depreciation, amortization and IMPAITMENT...........c.cceeverrieiierieireeeeeieeeteeeesreeee e esesreessesseessesseens
Other operating items, net (included in administrative and selling expenses):
DIreCt ACQUISIHION COSES ...uiiuiiriiriiitieeriiteetieteete et erte et teeteesteeteesteessesteessesseessesseessesseessesseessesssensesseas
Legal provisions releases (D) .......ccvecvieieriirienieiieriesierie ettt ete e eaesteeaesseessesseessesseensesssensesnnes
Restructuring provision releases (provisions), N€t (D) .......cceevveruieiiiieriinieiieeeee e
Gain (loss) on disposal of property, plant and equIpMENt .........c.cocevierierieieieinirreeeeeee
Share of results of joint ventures and assOCIAtES............coveeviruieiiirierieeeecieeiere et eve e
OPETALING PIOTIE 1..vieniieiieiieeieie ettt ettt et sttt est et esae st esseeseessesseesesneensesnnessesnsensennsensenns
Financial income (expense):
TNEETEST EXPEIISE. .. eeeuviiiuiieiie ettt ettt ettt sttt e st e b e e s it e bt e sab e et e e sabesabeesabe e beesaeesnbeesaeesates
Realized and unrealized losses on derivative inStruments, NEL...........ooovvvveverieeieeeieeeee e eeeee e
Foreign currency transaction gains (10SSES), NEt.........ceceririirerierienienienieieteteeeeee e
Losses on debt eXtinGUISHIMENT ...........cocoviiieiiiiieie ettt ettt s re s ereeaeeeeeaeeeeas
INEETESE INCOIMIC. ...ttt ettt ettt ettt ettt ebe bt besbe b s b sae st b e
Net fINANCIAL EXPEIISE ..uveevvirieiiictieiieieete ettt ettt et et e b e e te e teesa e beesseseessesseessesseessesssessesssessenses
L0SS DEfOTE INCOIME TAXES ....euveviriiireiterienteteit ettt ettt ettt sttt ettt ettt sae st b e
TNCOME tAX EXPEIISE ...eeeeiiieeeitee ettt ettt ettt ettt e ettt e et e e st e e e bt e e sabeeesabteeenbteesateeesnbeeesnsaeesnnaeesnseaens

L0SS fOI the PEIIOM .....veceieiieiieeiieiee ettt et e esbeessesseessesaeensessnensennnas

(a)  Asretrospectively revised for changes in accounting policy. For further information, see note 1.

Six months ended

September 30,

2016 2015 (a)

in millions

4114 $  402.1
(27.2) (5.2)
(271.0) (201.1)
(52.5) —
235 —
19.3 (2.6)
10.8 (0.7)
(0.1) (1.0)
114.2 191.5
(144.7) (114.7)
(26.3) (49.2)
6.9 (10.7)
(41.8) (23.2)
6.9 47
(199.0) (193.1)
(84.8) (1.6)
(38.6) (18.7)
(1234) $  (20.3)

(b)  Inconnection with Liberty Global’s ongoing review of our accounting estimates following the Liberty Global Transaction,
certain legal and restructuring accruals that were originally recorded in prior periods were released.

31



CABLE & WIRELESS COMMUNICATIONS LIMITED
Notes to Condensed Consolidated Interim Financial Statements — (Continued)
September 30, 2016
(unaudited)

Property, Equipment and Intangible Asset Additions of our Reportable Segments

The property, equipment and intangible asset additions of our reportable segments (including capital additions financed under
finance lease arrangements) are presented below and reconciled to the capital expenditure amounts included in our condensed
consolidated interim statements of cash flows. For additional information concerning capital additions financed under finance
lease arrangements, see note 6.

Six months ended
September 30,

2016 2015
in millions

CATTDDEAN .....ooviieiiieiicteceteet ettt ettt ettt b st b et e b et eb e st ese st ese s ese s et e s eseeseneesessebensesensesensesensenen $ 959 $ 138.8
PANama .....ooueiiiiiii ettt ettt et b et ean 394 40.0
531 X SRRSO 36.9 63.4
Networks and LAtAI ........ccooiiiiiiiiiieiee ettt ettt sbe e s 18.9 25.2
SEYCHEILES ...ttt ettt ettt ettt et et e teete e beetaeebeestesae e st e e beesbeeteenbeetsenbeeasebeeaeenreenes 1.4 7.3
COTPOTALE ...ttt ettt ettt ettt st et e st e bt e ettt e bt e sab e e bt e sateenseesab e e bt esatesabeesabeeabeesateenseensneenseenseean 22.8 8.4
Total property, equipment and intangible asset additions............ceceeeerenienieiienenenereneeeee 215.3 283.1
Assets acquired under finance 18aSES ...........coviiiiiiiiiiiiiii e (16.1) —
Changes in current liabilities related to capital expenditures.............ccoovoveiiiiiiiiiiiiiccs 40.7 (18.5)
Total capital EXPENAILULES. .......ccuerieiiriieie ettt e et e b e sseessesseessessnessessnessenssensenns $ 2399 § 264.6

Revenue by Major Category

Our revenue by major category is as follows:

Six months ended
September 30,

2016 2015 (a)
in millions

Subscription revenue (b):

VA0 ..ttt ettt b ettt b ettt b et s st s bt se s bttt s bt s s bt e st s st ese s bt enean b $ 86.1 § 93.6
Broadband INEEIMEE ...........cuiiuiiiicrieiietece ettt ettt ettt ettt et et av e teeaseereeaseeteeaeereeaeereeteereas 108.6 111.4
Fixed-1ine telephony .........cc.coieiiiiieiiciieecee ettt r e sre et sae s s aeebeeneas 60.4 60.8
Product SUDSCIIPLION TEVEIUE........cveevieiiereeieeteeteeteeeteeteeeteeteeereesseereeaseeseeaseeseesseeseeseereeseerseseeseas 255.1 265.8
IMLODILE. ...ttt ettt ettt sttt ettt sttt ekttt ettt e st et et et e st aeneeaeneeteneas 341.9 344.6
Total SUDSCIIPLION TEVEIUEC........ecveeeiiereeiiereeete et eete et eeteeteeeteeteeeteeteeeteeaseeseeaseeseesseeseeseesseseerseseeseas 597.0 610.4
OBNET TEVEINMUE (C)..vviivviiiiieeiieeiie et eetee et eete e et et e e e eteeeteeeteeeaeeeteeeaveeeteeeaseeseeeaseeseesaseeseesaseeseeeanean 544.2 572.3
TOAL ...ttt ettt ettt ettt s et s e b e b et e bt b et e s et e bese e b esb et e s s et e s s et e b ese b ene b eneebeseebeneesenens § 1,1412 § 11,1827

(a)  Asretrospectively revised for changes in accounting policy. For further information, see note 1.

(b)  Subscription revenue includes amounts received from subscribers for ongoing services, excluding installation fees and late
fees. Subscription revenue from subscribers who purchase bundled services at a discounted rate is generally allocated
proportionally to each service based on the standalone price for each individual service. As a result, changes in the standalone
pricing of our cable and mobile products or the composition of bundles can contribute to changes in our product revenue
categories from period to period.

(c)  Other revenue includes, among other items, managed services, wholesale, interconnect and mobile handset sales revenue.
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Geographic Segments

The revenue of our geographic segments is set forth below:

Six months ended
September 30,

2016 2015 (a)
in millions

PANAIMA .....oviieiiiciiciciee ettt ettt ettt ettt et et et e et e et e b et et e s b st e st et s ereereetseteeaeereeteeteereas $ 3222 §$ 335.4
JAIMAICA .....cviiiiieicieceecte ettt ettt ettt te et et e et e te et e ete et e eaeeteeaeeeteereeeteetbeebeeabeateenreeteens 158.1 155.6
The BARAmAS .......ccvieiiiiciiiicieeiceeete ettt ettt et e et b e teessesaeesseeseessessaesbeessesseessesseessenseans 147.1 161.9
BarDAGOS ...ttt et ettt et e aeeteeaeeete et e te et e ebeerbeateeareereens 113.8 127.1
Trinidad and TODAZO..........coieiieiieiieeeie ettt ettt e e e ssesteebesaeebesseessesssesseessesseessenseens 81.8 87.7
SEYCHEILES ....cuvivieetieteeete ettt ettt ettt ettt et teeateete et e e te et e eae et e e te et e ete et e ete e beeasete e et e ereens 29.4 27.0
AL OtRET COUNLTICS .....vvevvieiieiieiiecieete et et et et e et et e et esteesaesteesaesseessesssessasssesseessesseessenseessesseessesssessesseas 288.8 288.0

TOMAL ..o e e $ 11412 $ 1,187

(a)  Asretrospectively revised for changes in accounting policy. For further information, see note 1.

an Subsequent Events

In October 2016, Sable and Coral-US entered into an agreement with additional lenders under the CWC Credit Agreement
increasing the aggregate commitments under the CWC Revolving Credit Facility from $570 million to $625 million. Other than
with respect to the increase in aggregate commitments, the terms of the CWC Revolving Credit Facility were not modified.

In November 2016, Sable and Coral-US entered into a $300.0 million term loan facility (the Term B-1B Loan Facility) in
accordance with the terms of the CWC Credit Agreement. The loan under the Term B-1B Loan Facility constitutes an increase to
the existing Term B-1 Loan under (and as defined in) the CWC Credit Agreement. The final maturity date for the Term B-1B Loan
Facility matures on December 31, 2022 and bears interest at a rate of LIBOR plus 4.75%, subject to a LIBOR floor of 0.75%. The
net proceeds from the Term B-1B Loan Facility will be used to prepay amounts outstanding under the CWC Revolving Credit
Facility and for general corporate purposes.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion and analysis, which should be read in conjunction with our March 31, 2016 annual report, is intended
to assist in providing an understanding of our financial condition, changes in financial condition and results of operations and is
organized as follows:

»  Forward-looking Statements. This section provides a description of certain factors that could cause actual results or
events to differ materially from anticipated results or events.

*  Overview. This section provides a general description of our business and recent events.

*  Material Changes in Results of Operations. This section provides an analysis of our results of operations for the six
months ended September 30, 2016 and 2015.

*  Material Changes in Financial Condition. This section provides an analysis of our corporate and subsidiary liquidity,
condensed consolidated interim statements of cash flows and contractual commitments.

The capitalized terms used below have been defined in the notes to our condensed consolidated interim financial statements.

In the following text, the terms “we,” “our,” “our company” and “us” may refer, as the context requires, to CWC or collectively
to CWC and its subsidiaries.

Unless otherwise indicated, convenience translations into U.S. dollars are calculated as of September 30, 2016.
Forward-looking Statements

Certain statements in this quarterly report constitute forward-looking statements. To the extent that statements in this quarterly
report are not recitations of historical fact, such statements constitute forward-looking statements, which, by definition, involve
risks and uncertainties that could cause actual results to differ materially from those expressed or implied by such statements. In
particular, statements under Management s Discussion and Analysis of Financial Condition and Results of Operations may contain
forward-looking statements, including statements regarding our business, product, foreign currency and finance strategies, our
property and equipment additions (including with respect to network extensions), subscriber growth and retention rates,
competitive, regulatory and economic factors, the timing and impacts of proposed transactions, the maturity of our markets, the
anticipated impacts of new legislation (or changes to existing rules and regulations), anticipated changes in our revenue, costs or
growth rates, our liquidity, credit risks, foreign currency risks, target leverage levels, our future projected contractual commitments
and cash flows and other information and statements that are not historical fact. Where, in any forward-looking statement, we
express an expectation or belief as to future results or events, such expectation or belief is expressed in good faith and believed
to have a reasonable basis, but there can be no assurance that the expectation or belief will result or be achieved or accomplished.
In addition to the risk factors described in our March 31, 2016 annual report, the following are some but not all of the factors that
could cause actual results or events to differ materially from anticipated results or events:

» economic and business conditions and industry trends in the countries in which we operate;

» the competitive environment in the industries in the countries in which we operate, including competitor responses to
our products and services;

» fluctuations in currency exchange rates and interest rates;

* instability in global financial markets, including sovereign debt issues and related fiscal reforms;

»  consumer disposable income and spending levels, including the availability and amount of individual consumer debt;
» changes in consumer television viewing preferences and habits;

* consumer acceptance of our existing service offerings, including our cable television, broadband internet, fixed-line
telephony, mobile and business service offerings, and of new technology, programming alternatives and other products
and services that we may offer in the future;

*  our ability to manage rapid technological changes;

*  our ability to maintain or increase the number of subscriptions to our cable television, broadband internet, fixed-line
telephony and mobile service offerings and our average revenue per houschold;
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»  our ability to provide satisfactory customer service, including support for new and evolving products and services;
*  our ability to maintain or increase rates to our subscribers or to pass through increased costs to our subscribers;

»  the impact of our future financial performance, or market conditions generally, on the availability, terms and deployment
of capital;

»  changes in, or failure or inability to comply with, government regulations in the countries in which we operate and adverse
outcomes from regulatory proceedings;

* government intervention that opens our broadband distribution networks to competitors;

*  our ability to obtain regulatory approval and satisfy other conditions necessary to close acquisitions and dispositions, and
the impact of conditions imposed by competition and other regulatory authorities in connection with acquisitions;

»  our ability to successfully acquire new businesses and, if acquired, to integrate, realize anticipated efficiencies from and
implement our business plan with respect to the businesses we have acquired or we expect to acquire;

» changes in laws or treaties relating to taxation, or the interpretation thereof, in the U.K., U.S. or other countries in which
we operate;

* changes in laws and government regulations that may impact the availability and cost of capital and the derivative
instruments that hedge certain of our financial risks;

» the ability of suppliers and vendors to timely deliver quality products, equipment, software, services and access;

+ theavailability of attractive programming for our video services and the costs associated with such programming, including
retransmission and copyright fees payable to public and private broadcasters;

* uncertainties inherent in the development and integration of new business lines and business strategies;

*  our ability to adequately forecast and plan future network requirements, including the costs and benefits associated with
our network extension programs;

» the availability of capital for the acquisition and/or development of telecommunications networks and services;

*  problems we may discover post-closing with the operations, including the internal controls and financial reporting process,
of businesses we acquire;

» the leakage of sensitive customer data;

» the outcome of any pending or threatened litigation;

» the loss of key employees and the availability of qualified personnel,;

» changes in the nature of key strategic relationships with partners and joint venturers; and

» events that are outside of our control, such as political unrest in international markets, terrorist attacks, malicious human
acts, natural disasters, pandemics and other similar events.

The broadband distribution and mobile service industries are changing rapidly and, therefore, the forward-looking statements
of expectations, plans and intent in this quarterly report are subject to a significant degree of risk. These forward-looking statements
and the above-described risks, uncertainties and other factors speak only as of the date of this quarterly report, and we expressly
disclaim any obligation or undertaking to disseminate any updates or revisions to any forward-looking statement contained herein,
to reflect any change in our expectations with regard thereto, or any other change in events, conditions or circumstances on which
any such statement is based. Readers are cautioned not to place undue reliance on any forward-looking statement.
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Overview

We are a subsidiary of Liberty Global that provides mobile, broadband internet, fixed-line telephony and video services to
residential and business customers and managed services to business and government customers. We primarily operate in the
Caribbean and Latin America, providing consumer, B2B and networks services across 18 countries. In addition, we deliver B2B
and provide wholesale services over our sub-sea and terrestrial networks that connect over 30 markets across the region. Our
primary markets include Panama, Jamaica, the Bahamas, Barbados and Trinidad and Tobago.

We are experiencing significant competition in all of our markets. In the Bahamas, where we have been the only provider of
mobile services, competition will increase significantly once commercial mobile services are launched by a competitor, which is
expected to occur before the end 0f 2016. In addition, in certain of our markets, we are experiencing increase regulatory intervention
that would, if implemented, facilitate increased competition.

Our services:

*  Mobile. We are the leader in many of the mobile markets in which we operate. Through our newly upgraded network
infrastructure we enable customers to enjoy leading, ‘always on’ mobile and mobile data services to make calls, send
and/or receive messages, and access the internet.

*  Broadband Internet. Our high-speed broadband internet service is the leader in most of the broadband markets that we
serve. We deliver super-fast broadband internet to homes, workplaces and public spaces.

*  Fixed-line Telephony. We are the leading fixed-line telephony service provider in substantially all of the markets in which
we operate. Our mobile and fixed-line convergence capability gives us a strategic advantage, enabling us to provide
customers with superior network quality experience.

»  Video. We are the leader in many of the video markets in which we operate.

*  Business Solutions. Our business solutions unit focuses on delivering a broad range of services to our business and
government customers. These services include (i) installation of telecoms and IT systems, (ii) managing services on our
customers’ behalf, (iii) providing secure data storage services in a limited number of our markets and (iv) using telecoms
services to assist governments to improve efficiency and help lower their cost of delivering public services in areas such
as healthcare, emergency services calling platforms, CCTV surveillance and online education.

*  Wholesale Solutions. We own the most extensive sub-sea and terrestrial fiber optic cable network in the Caribbean and
Latin America, spanning more than 42,000 kilometers across the region, which we use to serve our own customers and
sell capacity and other services to third-party telecommunications operators.

At September 30, 2016, we (i) provided services to 3,466,300 mobile subscribers and (ii) owned and operated networks that
passed 1,827,100 homes and served 1,858,600 revenue generating units (RGUs), consisting 0f 428,300 video subscribers, 631,700
broadband internet subscribers and 798,600 fixed-line telephony subscribers.

We added a total 0f 22,700 RGUs on an organic basis during the six months ended September 30, 2016, as compared to 33,800
RGUs that we added on an organic basis during the corresponding prior-year period. The organic RGU growth during the six
months ended September 30, 2016 is primarily attributable to the net effect of (i) an increase of 12,000 broadband internet RGUs,
(ii) an increase of 11,400 direct-to-home (DTH) RGUs, (iii) an increase of 7,000 fixed-line telephony RGUs, (iv) a decrease of
6,600 enhanced video RGUs and (v) a decrease of 1,100 basic video RGUs.

We lost 37,400 mobile subscribers on an organic basis during the six months ended September 30, 2016, as compared to
92,000 subscribers that we added on an organic basis during the corresponding prior-year period. The organic decline during the
six months ended September 30, 2016 includes the net effect of (i) a decrease in prepaid mobile subscribers of 48,600 and (ii) an
increase in postpaid mobile subscribers of 11,200.
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Material Changes in Results of Operations
Revenue

The details of our revenue are as follows:

Organic
Six months ended increase
September 30, Decrease (decrease)
2016 2015 (a) $ %% %
in millions
Subscription revenue (b):
VIACO.c.uiiiieiiieiieieeeee ettt $ 86.1 $ 936 § (7.5) (8.0) 4.1
Broadband internet.............ccocoeveeviiieeeieiienieennnn, 108.6 111.4 (2.8) 2.5 0.9)
Fixed-line telephony ...........cccccoovveviirieniencieniennnns 60.4 60.8 (0.4) (0.7) 6.9
Fixed-line subscription revenue ........................ 255.1 265.8 (10.7) 4.0) 0.2)
MODILE (C).euvrevrerieiieiieiieieie e 341.9 344.6 (2.7) (0.8) 0.1
Total subscription revenue.............ccceeveeveeneennn. 597.0 610.4 (13.4) 2.2) —
Other revenue (€) (d) .....cceeveeevrieiieeiieeie e 544.2 572.3 (28.1) (4.9) 4.3)
TOtal.ceeei e $ 1,1412 § 1,182.7 § (41.5) 3.9 2.1)

(a)  Asretrospectively revised. For further information, see note 1 to our condensed consolidated interim financial statements.

(b)  Subscription revenue includes amounts received from subscribers for ongoing services, excluding installation fees and late
fees. Subscription revenue from subscribers who purchase bundled services at a discounted rate is generally allocated
proportionally to each service based on the standalone price for each individual service. As a result, changes in the standalone
pricing of our cable and mobile products or the composition of bundles can contribute to changes in our product revenue
categories from period to period.

(¢)  Mobile subscription revenue excludes mobile interconnect revenue of $55.3 million and $66.0 million during the six months
ended September 30, 2016 and 2015, respectively. Mobile interconnect revenue and mobile handset sales are included in
other revenue.

(d)  Other revenue includes, among other items, managed services, wholesale, interconnect and mobile handset sales revenue.

Total revenue. Our consolidated revenue decreased $41.5 million during the six months ended September 30,2016, as compared
to the corresponding period in 2015. Excluding the effects of foreign currency translation effects (FX), our consolidated revenue
decreased $24.8 million or 2.1%.

Subscription revenue. The details of the decrease in our consolidated subscription revenue during the six months ended
September 30, 2016, as compared to the corresponding period in 2015, are set forth below (in millions):

Increase (decrease) in fixed-line subscription revenue due to change in:

Average NUMDET OF RGUS .......iiiiiiiiciiciceeeteeet ettt ettt ettt e st eesb e b e essesseessesseessessaessesseensenseas $ 8.6
Average monthly subscription revenue per average RGU (ARPU)...........ccoeoviivieiiiiiiciceeeeeeeeeeee e 9.2)
Total decrease in fixed-line SUDSCIIPHION TEVENUE.........cc.eecvierieiieiieiierierteeee e eeesteestesteesbesteessesseeseeseessesseeseenes (0.6)

Increase in MObile SUDSCIIPLION TEVEIUE........c.ccviiuieiiitieieeteeteete ettt ettt e ete et e eteeeeeteeeaeeteeseeteeaseeteeaseesseseeasereens 0.5
Total organic decrease in SUDSCIIPLION TEVEIUE..........ccverueeverriereereesseereesseeseesseessesseessesseessessesssessesssessssssesseessesses 0.1)
IIMPACT OF FX ..ottt ettt ettt ettt et e e te et e ete et e eaeeeteeabeeaeeaeeebeesseeteeaseeteessestsenseessenseeasereenes (13.3)
TOLAL ... ettt ettt ettt et et b ettt a et ateabereeaeeteetsete et et e te et e b e b et et ea s er b e st easeteereereeteeaeereereerenns $ (13.4)

Excluding the effects of FX, our consolidated fixed-line subscription revenue decreased $0.6 million or 0.2% during the six
months ended September 30, 2016, as compared to the corresponding period in 2015. This decrease is attributable to (i) an increase
from fixed-line telephony services of $4.2 million or 6.9%, attributable to the net impact of (a) an increase in the average number
of fixed-line telephony RGUs and (b) lower ARPU from fixed-line telephony services, (ii) a decrease from video services of $3.8
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million or 4.1%, attributable to the net effect of (1) lower ARPU from video services and (2) an increase in the average number
of video RGUs, and (iii) a decrease from broadband internet services of $1.0 million or 0.9%, attributable to the net effect of (A)
lower ARPU from broadband internet services and (B) an increase in the average number of broadband internet RGUs.

Excluding the effects of FX, our consolidated mobile subscription revenue increased $0.5 million or 0.1% during the six
months ended September 30, 2016, as compared to the corresponding period in 2015. This increase is primarily due to an increase
in mobile customers.

Other revenue. Excluding the effects of FX, our consolidated other revenue decreased $24.7 million or 4.3% during the six
months ended September 30, 2016, as compared to the corresponding period in 2015. This decrease is largely attributable to (i)
lower project-related revenue from managed services and (ii) lower wholesale revenue. In addition, our other revenue was adversely
impacted by the fact that, effective April 1, 2016, we began recognizing revenue on a cash, rather than accrual, basis with respect
to two of our more significant B2B customers due primarily to unfavorable collection experience and unfavorable macroeconomic
factors. These decreases were partially offset by increases in managed services revenue from information technology solutions
and complex connectivity.

For information regarding the competitive environment in which we operate, see Overview above.
Operating Costs and Expenses

The details of our operating costs and expenses are as follows:

Organic
Six months ended increase
September 30, Increase (decrease) (decrease)
2016 2015 $ % %
in millions
Direct costs to provide services () .........c.cceueueene.. $ 2535 % 2853 $ (31.8) (11.1) 9.4)
Administrative and selling expenses (b) ................ 240.0 236.7 33 1.4 33
Employee eXpenses () ....c.coeeeerreeeenreeeenreeeeereennn. 187.1 185.6 1.5 0.8 1.7
Network costs (d) ...veeveeeerievieeieeciieeie e 75.4 82.5 (7.1) (8.6) (7.0)
Operating costs before depreciation,
amortization and impairment ........................ $ 756.0 $ 790.1 $ (34.1) 4.3) (2.8)

(a)  Excluding the effect of FX, our direct costs to provide services decreased $26.8 million or 9.4%, primarily attributable to
the net effect of (i) lower equipment sales, (ii) lower mobile handset costs in Panama and the Bahamas and (iii) an increase
in interconnect costs in Jamaica due to higher B2B activity.

(b)  Excluding the effect of FX, our administrative and selling expenses increased $7.7 million or 3.3%, primarily attributable
to the net effect of (i) an increase in direct acquisition costs, primarily related to transaction fees and legal, regulatory,
accounting and tax advice in connection with the Liberty Global Transaction, (ii) a net decrease associated with certain
legal and restructuring accruals and accrual releases, (iii) an increase in bad debt expense, (iv) a decrease associated with
a gain on sale of property, plant and equipment, (v) an increase in travel costs and (vi) lower integration costs.

(¢)  Excluding the effect of FX, our employee expenses increased $3.1 million or 1.7%, primarily due to the net effect of (i) an
increase in share-based compensation expense due to accelerated vesting of certain awards in connection with the Liberty
Global Transaction, (ii) a decrease in staffing levels, primarily related to restructuring activities associated with the integration
of Columbus, and (iii) a decrease in incentive compensation costs.

(d)  Excluding the effect of FX, our network costs decreased $5.8 million or 7.0% primarily due to (i) the impact of higher

network costs in the prior-year period associated with the integration of Columbus’s network and (ii) lower network support
costs, primarily in Panama.
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Depreciation, amortization and impairment

Depreciation, amortization and impairment expense increased $69.9 million or 34.8% during the six months ended September
30,2016, as compared to the corresponding period in 2015. Excluding the effect of FX, depreciation, amortization and impairment
expense increased $71.9 million or 35.8% primarily due to (i) impairment charges of $39.1 million recorded during the 2016
period, including a $35.1 million charge related to the write-down of TSTT, (ii) an increase associated with property, equipment
and intangible asset additions, (iii) an increase associated with the acquisition of Columbus and (iv) an increase related to accelerated
depreciation of certain assets.

If, among other factors, (i) our enterprise value or Liberty Global’s equity values were to decline significantly or (ii) the
adverse impacts of economic, competitive, regulatory or other factors were to cause our results of operations or cash flows to be
worse than anticipated, we could conclude in future periods that impairment charges are required in order to reduce the carrying
values of our goodwill and, to a lesser extent, other long-lived assets. Any such impairment charges could be significant.

Financial income (expense)

Our financial income (expense) primarily includes interest expense, interest income, realized and unrealized gains or losses
on our derivative instruments, foreign currency transaction gains or losses and losses on debt extinguishment. As further described
below, we recorded total financial expense, net, of $199.0 million and $193.1 million during the six months ended September 30,
2016 and 2015, respectively.

Interest expense

Interest expense increased $30.0 million or 26.2% during the six months ended September 30, 2016, primarily due to higher
average outstanding debt balances. For additional information regarding our outstanding indebtedness, see note 7 to our condensed
consolidated interim financial statements.

It is possible that the interest rates on (i) any new borrowings could be higher than the current interest rates on our existing
indebtedness and (ii) our variable-rate indebtedness could increase in future periods. As further discussed in note 3 to our condensed
consolidated interim financial statements, we use derivative instruments to manage our interest rate risks.

Realized and unrealized losses on derivative instruments, net

Our realized and unrealized gains or losses on derivative instruments include (i) unrealized changes in the fair values of our
derivative instruments that are non-cash in nature until such time as the derivative contracts are fully or partially settled and (ii)
realized gains or losses upon the full or partial settlement of the derivative contracts. The details of our realized and unrealized
losses on derivative instruments, net, are as follows:

Six months ended
September 30,

2016 2015

in millions

Cross-currency and interest rate derivative CONtracts (@) ........cveevereereereeriereerieseesseseessessessessensenns $ 28.1) $ —
EMDBEdded deriVAtIVES .......ccviciiciieiiiciiciecie ettt ettt ettt ettt et eve et steevesveesbestsebeessesbeessereens 13.9 4.7
Settlement of the Columbus Put OPtion...........ccuevieriieieniiiieie ettt (12.1) (44.5)

TOTAL ...ttt ettt ettt ettt e et et et e et e e e et e s et e e et et et et et et et e et et et ete et eaeeteneeteneas $ (26.3) $ (49.2)

(a)  The loss during the six months ended September 30, 2016 includes a net gain of $4.8 million resulting from changes in our
credit risk valuation adjustments.

For additional information concerning our derivative instruments, see note 3 to our condensed consolidated interim financial
statements.

Foreign currency transaction gains (losses), net

We recognized foreign currency transaction gains (losses), net, of $6.9 million and ($10.7 million) during the six months
ended September 30, 2016 and 2015, respectively. These amounts primarily relate to the remeasurement of monetary assets and
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liabilities that are denominated in currencies other than the underlying functional currency of the applicable entity. Unrealized
foreign currency transaction gains or losses are computed based on period-end exchange rates and are non-cash in nature until
such time as the amounts are settled.

Losses on debt extinguishment

We recognized losses of debt extinguishment of $41.8 million and $23.2 million during the six months ended September 30,
2016 and 2015, respectively. The loss during 2016 includes (i) the write-off of $24.3 million of unamortized deferred financing
costs and (ii) the payment of $17.5 million of redemption premium. The loss during 2015 includes (a) the write-off of $17.3 million
of unamortized deferred financing costs and (b) the write-off of $5.9 million of unamortized premium.

Interest income

We recognized interest income of $6.9 million and $4.7 million during the six months ended September 30, 2016 and 2015,
respectively. These amounts primarily relate to interest on our loans receivable and cash and cash equivalents.

Income tax expense

Income tax expense attributable to our loss before income taxes for the six months ended September 30, 2016 differs from
the amounts computed using the applicable income tax rate as a result of the following factors (in millions):

Computed expected tax Denefit (EXPENSE) (@) .....ccveveereiiveeriiiieiiiietieeesreeeesreeeesteeeesreesaesteesaesseessesseessesssesesssessenes $ 17.0
Change in valuation alIOWANCES ...........cccueririieiieie ettt ete et ete et ete st e sseesaesseenaesseensesseensesseensesseensenseansenns (41.5)
Tax effect of INtercOMPANY fINANCING...........cceeiiiriiiieiiieeieceeie ettt ettt e eesbeeseesteesaesteesbesaeessesssessesssessesssensenns 10.9
Non-deductible or non-taxable interest and Other EXPenSES...........ccveruierierieieiieie et (22.6)
International rate AIffEIENCE. ... ......cccviiiiiiiii ettt et e e s teesae s teesbesteessesssessesseessesssensens (5.0
(13515 U 1 1< PO STRROPRRRTN 2.6
TOtal INCOME TAX EXPEIISC.....c.veeuvierieeriereeteeteesteereesteessesseessesseesseeseesseaseesseessesseassesssessesssessesssessesssassesssessesssesseessenses $ (38.6)

(a)  The statutory or “expected” tax rate is the U.K. rate of 20.0%. During 2015, the U.K. enacted legislation that will change
the corporate income tax rate from the current rate of 20.0% to 19.0% in April 2017 and 18.0% in April 2020. Substantially
all of the impact of these rate changes on our deferred tax balances was recorded in fiscal 2015/16 when the change in law
was enacted. During the six months ended September 2016, the U.K. enacted legislation that will further reduce the corporate
income tax rate in April 2020 from 18.0% to 17.0%. The impact of this rate change on our deferred tax balances was recorded
this quarter.

For additional information regarding our income taxes, see note 8 to our condensed consolidated interim financial statements.
Loss for the period

We reported a loss for the period of $123.4 million and $20.3 million during the six months ended September 30, 2016 and
2015, respectively.

Gains or losses associated with (i) changes in the fair values of derivative instruments, (ii)) movements in foreign currency
exchange rates and (iii) the disposition of assets are subject to a high degree of volatility and, as such, any gains from these sources
do not represent a reliable source of income. In the absence of significant gains in the future from these sources or from other non-
operating items, our ability to achieve earnings from continuing operations is largely dependent on our ability to increase our
Adjusted Segment EBITDA to a level that more than offsets the aggregate amount of our (a) share-based compensation expense,
(b) depreciation, amortization and impairment, (c) interest expense, (d) other financial income or expenses and (e) income tax
benefit or expense.

Subject to the limitations included in our various debt instruments, we expect that Liberty Global will continue to cause our
company to maintain our debt at current levels relative to our “EBITDA” metric specified by our debt agreements (Covenant
EBITDA). As a result, we expect that we will continue to report significant levels of interest expense for the foreseeable future.
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Profit attributable to noncontrolling interests

We reported profit attributable to noncontrolling interests of $39.0 million and $36.0 million during the six months ended
September 30, 2016 and 2015, respectively. Profit or loss attributable to noncontrolling interests includes the noncontrolling
interests’ share of the results of our operations, primarily in Panama, the Bahamas, Jamaica and Barbados.

Material Changes in Financial Condition
Sources and Uses of Cash
Cash and cash equivalents

We are a holding company that is dependent on the capital resources of our subsidiaries to satisfy our liquidity requirements
at the corporate level. Although our consolidated operating subsidiaries generate cash from operating activities, each of our
significant operating subsidiaries is included within one of our two “borrowing groups.” These borrowing groups include the
respective restricted parent and subsidiary entities within CWC and Columbus. Our borrowing groups accounted for all of our
consolidated cash and cash equivalents at September 30, 2016. The terms of the instruments governing the indebtedness of these
borrowing groups restrict our ability to access the liquidity of these subsidiaries. In addition, our ability to access the liquidity of
these and other subsidiaries may be limited by tax and legal considerations, the presence of noncontrolling interests, foreign
currency exchange restrictions and other factors.

At September 30, 2016, we had $230.7 million of consolidated cash and cash equivalents, of which $78.0 million was held
by Columbus.

Liquidity of CWC

Our sources of liquidity at the parent level include dividend income received on our investments and, subject to certain tax
and legal considerations, our unrestricted subsidiaries’ cash and cash equivalents and investments.

The ongoing cash needs of CWC include (i) corporate general and administrative expenses and (ii) required funding of
employee benefit plans. From time to time, CWC may also require cash in connection with (a) the funding of loans or distributions
to LGE Coral Holdco (and ultimately to Liberty Global or other Liberty Global subsidiaries), (b) the satisfaction of contingent
liabilities or (c) acquisitions and other investment opportunities. No assurance can be given that funding from Liberty Global or
other Liberty Global subsidiaries, our subsidiaries or external sources would be available on favorable terms, or at all.

In addition, the amount of cash we receive from our subsidiaries to satisfy U.S. dollar-denominated liquidity requirements is
impacted by fluctuations in exchange rates. In this regard, the strengthening (weakening) of the U.S. dollar against these currencies
will result in decreases (increases) in the U.S. dollars received from the applicable subsidiaries to fund U.S. dollar-denominated
liquidity requirements.

Liquidity of our subsidiaries

In addition to cash and cash equivalents, the primary sources of liquidity of our subsidiaries are cash provided by operations,
in the case of Sable, any borrowing availability under the CWC Revolving Credit Facility and borrowings available under the
CWC Regional Facilities. At September 30, 2016, we had aggregate borrowing capacity of $220.0 million available under the
CWC Revolving Credit Facility and $82.0 million under the CWC Regional Facilities. For information regarding limitations on
the borrowing availability of the CWC Revolving Credit Facility, see note 7 to our condensed consolidated interim financial
statements.

The liquidity of our subsidiaries is generally used to fund capital expenditures, debt service requirements and other liquidity
requirements that may arise from time to time. For additional information regarding our consolidated cash flows, see the discussion
under Condensed Consolidated Interim Statements of Cash Flows below. Our subsidiaries may also require funding in connection
with (i) the repayment of outstanding debt, (ii) acquisitions and other investment opportunities or (iii) distributions or loans to
CWC (and ultimately to Liberty Global or other Liberty Global subsidiaries). No assurance can be given that any external funding
would be available to our subsidiaries on favorable terms, or at all.

Capitalization

At September 30, 2016, the outstanding principal amount of our consolidated debt, together with our finance lease obligations,
aggregated $3,578.7 million, including $121.2 million that is classified as current in our condensed consolidated interim statement
of financial position and $3,207.7 million that is not due until 2021 or thereafter.
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Our ability to service or refinance our debt and to maintain compliance with our leverage covenants is dependent primarily
on our ability to maintain or increase our Covenant EBITDA and to achieve adequate returns on our property, equipment and
intangible asset additions and acquisitions. Our ability to maintain or increase cash from our operations will depend on our future
operating performance, which is in turn dependent, to some extent, on general economic, financial, competitive, market, regulatory
and other factors, many of which are beyond our control. In addition, our ability to obtain additional debt financing is limited by
the leverage covenants contained in our and our subsidiaries’ various debt instruments. In this regard, if our Covenant EBITDA
were to decline, we could be required to repay or limit our borrowings under the CWC Revolving Credit Facility in order to
maintain compliance with applicable covenants. No assurance can be given that we would have sufficient sources of liquidity, or
that any external funding would be available on favorable terms, or at all, to fund any such required repayment.

We believe that our cash and cash equivalents, the cash provided from the operations of our subsidiaries and any available
borrowings under the CWC Revolving Credit Facility will be sufficient to fund our currently anticipated working capital needs,
capital expenditures and debt service requirements during the next 12 months, although no assurance can be given that this will
be the case. However, as our maturing debt grows in later years, we anticipate that we will seek to refinance or otherwise extend
our debt maturities. No assurance can be given that we will be able to complete these refinancing transactions or otherwise extend
our debt maturities. In this regard, it is not possible to predict how political and economic conditions, sovereign debt concerns or
any adverse regulatory developments could impact the credit markets we access and, accordingly, our future liquidity and financial
position. However, (i) the financial failure of any of our counterparties could (a) reduce amounts available under committed credit
facilities and (b) adversely impact our ability to access cash deposited with any failed financial institution and (ii) tightening of
the credit markets could adversely impact our ability to access debt financing on favorable terms, or at all. In addition, sustained
or increased competition, particularly in combination with adverse economic or regulatory developments, could have an unfavorable
impact on our cash flows and liquidity.

Condensed Consolidated Interim Statements of Cash Flows

Summary. Our condensed consolidated interim statements of cash flows for the six months ended September 30, 2016 and
2015 are summarized as follows:

Six months ended
September 30,

2016 2015 Change
in millions

Net cash provided (used) by operating activities ..............ccoeverreerreeeericeeriierieerenne $ 409 $ (24.6) $ 65.5
Net cash used by INVeSting aCtiVItIes.......cceeviirieiiiieiiiieeie e (217.8) (264.6) 46.8
Net cash provided by financing actiVities ............cceeeerrerierireienieeiene e e eeeseeee e 240.9 37.5 203.4
Effect of exchange rate changes on cash............ccoceeiiiieiiiicciceccee e (0.8) 1.0 (1.8)
Net increase (decrease) in cash and cash equivalents.............coccevveveereeriereenenen. $ 632 § (250.7) $ 313.9

Operating Activities. The change in net cash provided (used) by our operating activities is primarily attributable to the net
effect of (i) an increase in cash provided by our Adjusted Segment EBITDA and related working capital items, (ii) a decrease in
cash due to higher payments for taxes, (iii) an increase in cash due to higher interest payments received and (iv) an increase in
cash due to lower interest paid.

Investing Activities. The decrease in net cash used by our investing activities is primarily attributable to (i) a decrease in cash
used of $24.7 million related to lower capital expenditures and (ii) a decrease in cash used of $19.9 million related to higher
proceeds on available-for-sale investments.

The capital expenditures that we report in our condensed consolidated interim statements of cash flows do not include amounts
that are financed under finance lease arrangements. Instead, these amounts are reflected as non-cash additions to our property,
equipment and intangible assets when the underlying assets are delivered, and as repayments of debt when the principal is repaid.
In this discussion, we refer to (i) our capital expenditures as reported in our condensed consolidated interim statements of cash
flows, which exclude amounts financed under finance lease arrangements, and (ii) our total property, equipment and intangible
asset additions, which include our capital expenditures on an accrual basis and amounts financed under finance lease arrangements.
For further details regarding our property, equipment and intangible asset additions and our debt, see notes 6 and 7, respectively,
to our condensed consolidated interim financial statements.
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Areconciliation of our consolidated property, equipment and intangible asset additions to our consolidated capital expenditures
as reported in our condensed consolidated interim statements of cash flows is set forth below:

Six months ended
September 30,

2016 2015
in millions

Property, equipment and intangible asset additions .............cocererererenienierienieieeeeeceenere e $ 2153 § 283.1

Changes in liabilities related to capital expenditures (including related-party amounts) .................. 40.7 (18.5)

Assets acquired under fiNAnCe IEASES ........c.ccvieieriieiieriieiereeie ettt e sreeae e sesnees (16.1) —
Capital EXPENAILUTES .......eeeeeieieiee ettt ettt ettt et e et et et e st e st e st ebeebeebeebeebesaeseenean $ 2399 § 264.6

The decrease in our property, equipment and intangible asset additions is largely due to timing of capital projects.

Financing Activities. The increase in net cash provided by our financing activities is attributable to the net effect of (i) an
increase in cash provided of $288.0 million related to higher net borrowings of debt (ii) a decrease in cash provided of $77.8
million and $10.8 million, respectively, for dividends paid to shareholders and noncontrolling interests, (iii) an increase in cash
provided of $11.9 million due to proceeds received on the exercise of certain share-based awards and (iv) a decrease in cash
provided of $7.9 million due to higher payments for financing costs and debt premiums.

Contractual Commitments

For information concerning our debt and finance lease obligations, see note 7 to our condensed consolidated interim financial
statements. For information concerning our commitments, see note 15 to our condensed consolidated interim financial statements.

In addition to the commitments set forth in note 15, we have significant commitments under (i) derivative instruments and
(i1) defined benefit plans and similar agreements, pursuant to which we expect to make payments in future periods. For information
regarding projected cash flows associated with derivative instruments, see Projected Cash Flows Associated with Derivative
Instruments below. For information regarding our derivative instruments, including the net cash paid or received in connection
with these instruments during the six months ended September 30, 2016 and 2015, see note 3 to our condensed consolidated interim
financial statements.
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